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FOREIGN MINISTRY SPOKESMAN HOLDS WEEKLY BRIEFING 


Welcomes U.S.-USSR Pre-Summit 


0W081128 Beijing XINHUA in English 1113 GMT 8 Oct 86 


[Text] Beijing, October 8 (XINHUA) -- A Foreign Ministry spokesman said today China 
welcomes this weekend's meeting between leaders of the United States and the Soviet 


Union in Iceland. 


"We hope they will negotiate in good faith and reach an agreement that will involve 
drastic arms reductions without compromising the interests of any other countries," Ma 
Yuzhen, director of the ministry's Information Department, told reporters in response 
to a question at a weekly news briefing. 


Asked about China's position on Soviet deployment in Asia of medium-range SS-20 
missiles which reporters said are pointed at China, Ma said that "as an Asian country, 
China cannot but feel concerned about the threat to this region's security" posed by 
the deployment. 


"Attention should be paid to security in Asia as well as in Europe," he said. "The 
missiles deployed by the United States and the Soviet Union in Asia should be reduced 
simultaneously and in balance or be destroyed." 


According to Ma, economic relations between China and the Soviet Union have "registered 
a relatively large increase" but he said "“ihere has been no substantial progress in the 
political relations between the two countries." 


On Sino-Vietnamese relations, he said, the "chief obstacle continues to be Vietnam's 
aggression" against Kampuchea. 


"So long as Vietnam continues its aggression against Kampuchea and refuses to withdraw 
its troops, there is nothing to talk about between China and Vietnam," he said. 


Italy, Iceland Premiers To Visit 


0W081103 Beijing XINHUA in English 1054 GMT 8 Oct 86 


[Text] Beijing, October 8 (XINHUA) -- Prime Minister Bettino Craxi of the Republic of 
Italy and Prime Minister Steingrimur Hermannsson of the Republic of Iceland will pay an 
official visit to China respectively from October 30 to November 3 and from October 21 


to 30 this year at the invitation of Premier Zhao Ziyang. 


A Foreign Ministry spokesman made this announcement at a weekly news briefing here this 
afternoon. 


The spokesmen also disclosed that the First Deputy Chairman Andrey Lukanov of the 
Council of Ministers of the People's Republic of Bulgaria will pay an official visit to 
China in mid-October as guest of Vice-Premier Li Peng. 
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On 3d Round of Macao Taiks 
0W081118 Beijing XINHUA in English 1103 GMT 8 Oct 86 


[Text] Beijing, October 8 (XINHUA) -- The Government of the People's Republic of China 
and the Government of the Republic of Portugal have agreed that the third round of 
talks on the settlement of the Macao question will be held in Beijing on October 21 and 


22 this year. 


A Foreign Ministry spokesman disclosed this while releasing a relevant press communique 
at the weekly news briefing here this afternoon. 


On U.S. Warships‘ Visit 
HKO81301 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1221 GMT 8 Oct 86 


(Text] Beijing, 8 Oct (ZHONGGUO XINWEN SHE) — Foreign Ministry spokesman Ma Yuzhen 
said here today that Weinberger might take up again the issue of U.S. warships' 
visiting China with the Chinese authorities during his stay in China. 


U.S. Defense Secretary Weinberger arrived in Beijing yesterday. 


U.S. warships have not visited China so far although the plan has been repeatedly 
talked of for a while. The issue has aroused extensive concern among the press circles 


here. 


For the moment I have nothing else to say about the plan of U.S. warships visiting 
China, said Ma Yuzhen. 


HSIN WAN PAO ON BEIJING TALKS, ICELAND SUMMIT 


HKO71241 Hong Kong HSIN WAN PAO in Chinese 7 Oct 86 p 1 
("News Talk" column: “Look First at Beijing and Then Iceland") 


[Text] U.S. Secretary of Defense Weinberger today flew from Hong Kong to Beijing to 
hold talks with Chinese leaders. 


Many people now tend to link the ongoing Sino-Soviet talks in Beijing with the coming 
U.S.-Soviet summit, which will be held in Iceland in a few days. 


High-level Sino-Soviet and Sino-U.S. talks are first held in Beijing and are followed 
by the U.S.-Soviet summit in Iceland. This shows that China's infiuwence directly 
reaches the capitals of the United States and Soviet Union and even reaches Iceland, 
although the U.S.-Soviet summit will not include China. 


This newspaper's dispatch from Beijing this morning said: "Before the leaders of the 
United States and the Soviet Union meet in Iceland, the United States is once again 
sending a senior official to visit Beijing. The timing of this visit may not be purely 


coincidental." 
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There is a precedent. In November 1985, before Reagan and Gorbachev held their first 
meeting in Geneva, U.S. Vice President Bush also visited China for a few days. 


This year, things are a bit different from last year. The Soviet Union sends its 
special envoy Rogachev and the United States sends its secretary of defense to visit 
China successively. In the crisp autumn climate Beijing is bustling with activity. 


Maybe, some people ask: Although the arrangement of Weinberger's visit is ot a 
coincidence, the schedule for the Sino-Soviet talks was made a few months ago, and 
Rogachev, the Soviet special envoy, came to China according to the schedule which is 
also not related to the summit in Iceland. 


However, if we think carefully, we may find that the coming summit will be held 
according to Gorbachev's proposal which was accepted by Reagan, and when the Soviets 
proposed the meeting time, they naturally also considered other factors. 


This round of current talks is the ninth between China and the Soviet Union. It has 
lasted 2 days and will conclude tonight. Rogachev said at the Beijing airport that he 
was ready to talk about any issues. Analysts generally hold that the Soviet Union 
will, for the first time agree to discuss the Cambodian issue, as Gorbachev has 
promised to begin withdrawing forces from Mongolia and Afghanistan. This may indicate 
that Sino-Soviet relations will make more marked progress than the previous talks and 
the two countries may even arrange the exchange of visits by their leaders and arrange 
a meeting of their leaders. So we will pay close attention to the communique of the 


talks. 


Weinberger this morning met with the Hong Kong governor, then he left hong Kong in the 
afternoon and will arrive in Beijing in the evening, precisely after the conclusion of 
the Sino-Soviet talks. Tomorrow, the Sino-U.S. talks will begin. All these successive 
performances are indeed interesting. 


In the Sino-U.S. talks, the two sides may discuss the U.S. transfer of technology to 
China, especially the possibility of relaxing controls over these transfers, and may 
discuss the American warships' vist to Qingdao. Today, this newspaper's special 
dispatcn from Beijing mentioned that Weinberger's visit will conclude two special 
things. One is that he will visit China's satellite launching ground, and the other is 
that he will meet China's number one man, Deng Xiaoping, apart from meeting China's 
military officials. If there is really such a meeting, it is certain that they will 
not merely discuss Sino-U.S. relations; instead, all major affairs in the world may be 
included in the subjects of their talks, and this may influence the summit in Iceland. 


The world's attention in these 2 days is focused first on Beijing and then shifts to 
Iceland. This shows that China is playing an increasingly important role in the world. 
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SECRETARY OF DEFENSE WEINBERGER CONTINUES VISIT 


Zhang Aiping Fetes 
0WO71344 Beijing Domestic Service in Mandarin 1200 GMT 7 Oct 86 


[Text] Yang Shangkun, vice chairman of the Central Military Commission, and Yang 
Dezhi, deputy chief of the PLA General Staff, met with U.S. Defense Secretary 
Weinberger and his party at the Great Hall of the People this evening. Weinberger 
arrived in Beijing iate this afternoon to pay an official visit to China at the 
invitation of Chinese Defense Minister Zhang Aiping. 


State Councillor and concurrently Defense Minister Zhang Aiping and his wife had dinner 
together with Weinberger and his wife at Zhaolong Hotel. 


Meets Yang Shangkun, Yang Dezhi 
0W0O71613 Beijing XINHUA in English 1551 GMT 7 Oct 86 


(Text) Beijing, October 7 (XINHUA) — U.S. Secretary of Defense Caspar Weinberger met 
Vice-Chairman of the Central Military Commission Yang Shangkun and Chief of the General 
Staff of the Chinese People's Liberation Army Yang Dezhi at the Great Hall of the 
People this evening. 


The meeting took place shortly after Weinberger and Mrs. Weinberger flew into Beijing 
for a four-day official visit to China. 


"It is a good thing for the top military leaders of the two countries to increase 
contacts with each other," Yang Shangkun told the American guests. 


He hoped that both sides would have candid talks on issues of common interest and make 
the visit a successful one. 


Weinberger said he was very pleased to visit China again. He held that the contacts 
between the Armed Forces of the two countries have had a good beginning and hoped that 
such contacts would continue to grow. 


Xu Xin, deputy chief of the general staff of the Chinese People's Liberation Army, was 
present on the occasion. 


Hong Xuezhi, director of the General Logistics Department of the Chinese People's 
Liberation Army, also met with Weinberger before leaving here for a visit to the United 


States tonight. 


Weinberger is uere as a guest of Chinese Minister of National Defense Zhang Aiping. He 
first visi’:ed China in 1983. 


Zhang Aiping and his wife gave a dinner for Weinberger, his wife and their party at the 
Zhaolong Hotel here this evening. 
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SOVIETS DESCRIBE TALKS WITH PRC ‘QUITE FRIENDLY' 


HKO80828 Hong Kong AFP in English 0748 GMT 8 Oct 86 


{Text] Beijing, Oct 8 (AFP) -- The ninth round of talks between Chinese and Soviet 
negotiators on normalization of relations between the two communist giants have been 
held here in a "quite friendly" atmosphere, a Soviet Embassy spokesfiau said Wednesday. 


The spokesman said the Chinese and Soviet delegations to the talks which opened Monday 
had held iengthy meetings both Monday and Tuesday and that Wednesday would be "a 


resting day." 


The Soviet delegation is headed by Deputy Foreign Minister Igor Rogachev, a China 
expert, while China is represented by Deputy Foreign Minister Qian Qichen. 


According to East European sources, the day off would allow the Soviet delegation to 
inform the Kremlin of the results of the talks and receive instructions on eventual 


compromises or initiatives. 


The negotiatcrs are expected to hold two more sessions before the end of the week, when 
the Soviets are scheduled to make a brief visit to southern China to visit a special 
economic zone, the Soviet Embassy spokesman said. 


Four of these zones have been created in a bid to attract foreign investors and Western 
capital and technology. 


The talks on normalization -- which began in 1982 -- have brought progressive 
improvment in relations, but no spectacular results. 


This round of talks opened with a statement by Mr. Rogachev that he was ready to 
discuss the situation in Cambodia and Afghanistan. 


China accused the Soviet Union in late 1985 and early 1986 of avoiding discussion of 
its support for the Vietnamese occupation of Cambodia and the intervention of the 
Soviet military in Afghanistan, both viewed as obstacles to normalization of 
Sino-Soviet relations. 


The concentration of Soviet troops on China's northern border is considered to be 
another obstacle to stepped-up ties by Beijing. 


Soviet leader Mikhail Gorbachev unveiled plans for a partial withdrawal of Soviet 
troops from Afghanistan and Mongolia in a speech on July 28 in Vladivostok. 


SOVIET FIRST DEPUTY PREMIER ARKHIPOV RETIRES 


0WO51500 Beijing XINHUA in English 1447 GMT 5 Oct 86 


[Text] Moscow, October 5 (XINHUA) -- Ivan Arkhipov, the Soviet Union's first deputy 
prime minister, has been retired "for health reasons", the official news agency TASS 


reported today. 


TASS quoted a decree of the Presidium of the Supreme Soviet, the country's highest 
state body, as saying that Arkhipov had been relieved of his duties. 
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Arkhipov, 79, had been one of the four first deputy prime ministers of the Soviet Union 
since 1980. 


He was in China for treatment between July 26 and August 26. 
TASS did not give details of Arkhipov's health problems. 


Arkhipov has visited China several times in recent years and had worked to improve 
relations between the two countries. 


Arkhipov was a deputy prime minister from 1974 until 1980, before being elevated to the 
position of first deputy prime minister. 


JOURNAL ON REASON FOR DENG ATTITUDE TOWARD USSR 


HKO31433 Hong Kong CHENG MING in Chinese No 108, 1 Oct 86 pp 13-15 
{Article by Mu Fu (3668 1133): "Deng Xiaoping's Major Concessions" |] 


{Excerpts] In an interview by CBS reporter Wallace on 2 September, CPC strong man Deng 
Xiaoping answered many major questions concerning China's domestic and foreign 
policies. This interview can, probably, only be compared with the interview by Italian 
female journalist Falucci in 1980. The most attractive point in the interview was Deng 
Xiaoping's willingness to meet Gorbachev. [passage omitted] 


Deng Xiaoping's attitude has aroused widespread comment and drawn much attention 
abroad, for Sino-Soviet relations not only concerns China's trend of development, but 
are also an important link in world strategy. 


What does this situation imply? Does the CPC intend to readjust is policy toward the 
Soviet Union? We should make an analysis of these questions from various aspects. 


[passage omitted] 
Deng's Concession to the Pro-Soviet Force in the Party [subhead] 


Deng Xiaoping made a major concession to the pro-Soviet bloc in the party. An analysis 
of this point is necessary. I was astonished at the remark he made in Wallace's 
pressence tht he was willing to go anywhere in the Soviet Union to meet Gorbachev, as 
this was not in accord with Deng's consistent hardline attitude toward the Soviet 
Union. Was it that Corbachev's magnanimous attitude had moved Deng? I am of the 
opinion that we should find an explanation from the recent trend in the CPC. 


The mouthpiece and overseas representatives of the CPC have stressed that there is no 
such thing as the division into reformists and conservatives in China. But in fact, 
contention between the two blocs has manifested itself in various aspects. In 
addition, Chinese and world history have proved that it is not likely that conservative 
forces would not object to and hamper a profound reform. There can be no absolutely 
normal progress when two blocs contend with each other, and there is no need to deny 


this. 
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We do not have to explain this in a complicated way, it is enough to take the following 
two points in Deng's answer to Wallace to prove that there are “objections” 
everywhere: One is his assertion that "whoever alters the current policies will be 
overthrown,” and the other is his repeated demand for retirement, which seems 
impossible even after the 13th CPC National Congress next year. 


These two points have inadvertently revealed the tense situation in the CPC, which is 
highly unpredictable to people outside the party. If reforms had been going smoothly, 
would there have been a need for talk about “overthrowing someone? It should be 
pointed out that Deng had never before used the word “overthrow” since his reassumption 
of office. If the group of successors formed painstakingly by Deng were stable and 
competent, would there be a need to allow an 82-year-old man to assume heavy 
responsibility? 


This is the same as admitting that there are conservative or opposition forces in the 
CPC and that differences of opinion are very serious! A logical conclusion is that 
doubts about the correctness of some people's inclination toward the Western line have 
resulted in the differences of opinion. Wallace asked Deng Xiaoping: "Why is it that 
China's relations with the capitalist America are better than with the CPSU?" How can 
one imagine that this tendency would not be found among the conservatives? In fact, 
China's internal affairs have been closely related to its diplomacy over the last 30 
odd years. Deng Xiaoping's answer to Wallace's question was: “China does not view 
problems from the angle of a social system." I believe that the conservatives did not 
find this answer satisfactory. 


Some recent indications merit study and attention: 


— Mutual official visits keep increasing. Soviet First Deputy Chairman Arkhipov, an 
"old friend" of China, met Wan Li, Yao Yilin, and Li Peng during his convalescence in 
China. First Deputy Chairman Talyzin, Gorbachev's trusted follower, visited China in 
September and discussed “various problems" with the Chinese side. Beijing Mayor Chen 
Xitong visited Moscow and other Soviet cities. 


— There was a border clash between the two countries in July, which inflicted 
casualties on the Chinese side. But both sides downplayed this clash. 


-- The Soviet Union will send some 100 specialists to China to assist in the 
reconstruction of 17 factories that the Soviet Union helped China build in the 1950's. 


-- The planning commissions of the two countries will sign an agreement on cooperation. 


-- The position of Li Peng, a symbol of students studying in the Soviet Union, still 
remains stable, and many of the students who studied in the Soviet Union in the 1950's 
have now assumed important posts in various departments. 


— Wan Li spoke for the rehabilitation of Liu Binyan's article "The Second Type of 
Loyalty" (I once pointed out that this article has a pro-Soviet flavor). 
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It is unimaginable that all the above trends of devel»pment have been due to Deng's 
encouragement. Take the cooperation between the planning commissions of the two 
countries as an example. It makes people recall what Chen Yun said when he met 
Arkhipov a year ago: "Both of us are engaged in economic planning." Of course, it is 
impossible to judge how much Chen Yun, Peng Zhen, Bo Yibo, Li Xiannian, Yao Yilin, and 
Yu Qiuli, who are regarded as having different opinions on Deng's line, incline toward 
the Soviet Union, as this is a top secret of the CPC. But that they can restrict and 
contend with Deng's power is beyond doubt. The conservative ideas of the Chen bloc are 
widely known by people, and, undoubtedly, these ideaas are close to the present line of 
the Soviet Union. Therefore, it is not very difficult to understand that the Chen Yun 
bloc plays the role of the pro-Soviet bloc in China. 


Objective conditions have helped encourage this bloc. Since his assumption of office, 
Gorbachev has shown a certain overtness with regard to domestic and foreign affairs and 
reduced those Soviet traditions which are disliked by people. As Western diplomats in 
Beijing have commented, however, Deng's radical policies are suffering a _ serious 
setback. A recent example is that the "Enterprise Bankruptcy Law," which is aimed at 
overcoming bureaucratism, was turned down by the NPC. This is Deng's first “political 
loss" in the past 8 years. Although there are some experiments, such as setting up 
"joint-stock companies" in the course of economic reform, people are under the 
impression that this reform is at a standstill. How to transform the 24 million cadres 
throughout the country and to stop inflation and economic crime remains a headache for 
the authorities. Last year, economic excessiveness landed the Deng bloc in a passive 
position of economic readjustment. Whereas the influence of the Chen Yun bloc 


increased. 


Therefore, Deng said that he was willing to meet Gorbachev “anywhere” in the Soviet 
Union instead of asking Hu Yaobang to go. This not only suggests his arbitrary style, 
but also gives expression to the fact that he endures huge pressure from the pro-Soviet 
force in the party. His concession can help alleviate contradictions and preserve his 
irreplaceable authority. It will also help make his current diplomatic strategy last 


longer. 


In intellectual circles, with the help of his cultural aides, Deng is launching a 
movement for the free airing of views, on condition that people can speak but not act, 
and is giving wide publicity to political structural reform so as to maintain the 
momentum of reforms after his economic setback. At an appropriate time he said that 
political structural reform should be carried out carefully. Thus the possibility of 
discussing political structural reform at the sixth plenary session focused its 
discussion on “spiritual civilization.” This shows that Deng and Hu wiil hold the 
power of the CPC. In short, they have tried hard to prevent the conservatives from 


availing themselves of loopholes. 


The trend in the political situation in the CPC since August suggest the corplexity of 
China's internal problems. Through 8 years of practice, Deng Xiaoping's line seems to 
have come to the brink of a certain breakthrough. 
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RENMIN RIBAO NEWSLETTER ON SITUATION IN KOREA 


HKO80156 Beijing RENMIN RIBAO in Chinese 4 Oct 86 p 6 


{"Newsletter From Korea" by staff reporter Tan Wenrui (6223 2429 3843): “Realities and 
Lies" ] 


{Text] The situation on the Korean peninsula has always aroused concern as it has a 
direct bearing on the peace and stability in Asia and the Pacific region. In order to 
bring to an end the split in the state of Korea and facilitate a peaceful reunification 
of the motherland, the DPRK Government has made great efforts in recent years. 
However, the South Korean authorities have never made a positive response to these 
efforts but repeatedly made a noisy clamor from Seoul, spreading lies about the 
so-called “threat of southward invasion from the North.” But everyone who has recently 
visited the northern half of Korea will despise this clamor. 


This time, our RENMIN RIBAO delegation visited *his beautiful country in the golden 
season of early autumn. It was on the eve of Korea's nationa]. day that we arrived in 
Pyongyang. The heroic capital was permeated with the gaiety of the festival and 
everybody's face was filled with happiness and pride arising from the pursuit of a new 
life. During the following 2 weeks of our stay in Korea, we saw people engaging in 
peaceful construction in high spirits everywhere. Trucks with placards bearing the 
slogan “Support Construction” were transporting all kinds of materials from different 
parts of the country to different construction sites. In high spirits, peasants in 
Nam-gang Village along the Military Demarcation line were starting to harvest. The 
workers of Hungnam Chemical Fertilizer Plant were striving very hard to overfulfill the 
year's production quota. Engineers and technicians were checking the data concerning 
the bearing capacities of dams and dikes with rapt attention in the reading rooms of 
the People's Great Study Hall. The Korean Film Studio was going all out to produce a 
feature film on the life story of the revolutionary, Kim Ku. And the responsible 
person of the Pyongyang City's Central Zvo proudly told us about a plan to double the 
size of the zoo. Everybody was busy pursuing the better life of tomorrow. Can any 
visitor find any indication of war preparations here? Definitely not! 


Let us have a look at the magnificent blueprint for the capital's construction which is 
really inspiring. There are more than 200 large-sized construction projects currently 
under construction or to be initiated very soon. We saw tower hoists operating 
everywhere, in east and west Pyongyang, at the foot of Moran-bong and on the bank of 
the Taedong-gang, on Yanggak-do and on Rungra-do. The siders in the capital will 
very soon complete a high-rise residential estate project with a total floor space of 
more than 400,000 square meters along Puksaid-gori near the Gate of Triumph at the 
center of the capital; they are also initiating the second phase of the Chonrima-gori 
construction project, and planning to build a Kwangpok-gori [0342 1788 1129 5894] equal 
in size to a small city in the Mangyongdae District within 3 years at a speed of one 
storey every 3 or 4 days, so as to be ready for the 13th International Youth Festival 
to be held in 1989. Large-scale construction projects like these are obviously 
incompatible with plans to launch new wars. 


The most convincing fact is that the Supreme Command of the DPRK People's Army has 
transferred a total of 150,000 commanders and fighters (including the garrison units 
guarding the forward positions along the border) to participate in construction 
projects. Although these soldiers are wearing military uniforms, they are not digging 
entrenchments but plunging themselves into |.ne great struggle of nature transformation 
in reclaiming ‘and from the sea and building dikes, dams, power stations, houses, and 
railways. The ma-vellous 8-kilometer Nampo Dike, which was completed not long ago, was 
the product of 5 years’ collective efforts of gore than 30,000 People's Army fighters. 
(paragraph continues] 
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When people gaze out from afar at the long dike which looks like a jade belt blocking 
the mouth of the Taedong-gang, they will naturally think of the moving scene where tens 
of thousands of fighters were struggling under arduous conditions days and nights. Now 
these brave and strong men have hurried to new "battlefield" where they are dedicating 
their youth to reclaming 300,000 hectares of land from the sea, a great project to 
change Korea's map. Will the North launch these projects if it really intends to 
achieve the reunification of the country by force as alleged by the South Korean 
authorities in their accusation about the so-called “southward invasion"? Not long 
ago, the DPRK People's Army Supreme Command openly declared: "We have transferred a 
considerable part of our military forces to peaceful construction. If the U.S. and 
South Korean authoities adopt peaceful measures in response to our efforts, we will 
take further steps in the interests of peace in Korea." This is a well-meaning 
proposal and peaceful challenge! 


It was on the same day when we arrived in Pyongyang that the "Pyongyang International 
Conference for a Nuclear-Free and Peaceful Korean Peninsula" was wrapped up. Present 
at the conference were several hundred respresentatives from dozens of countries. It 
was at that conference that the Korean delegation head Kim Hwan declare in the most 
uneqivocal terms: "Having suffered from the diastrous war launched by imperialist, the 
Korean people have reconstructed modern cities and countryside from the ruins, 
displaying a spirit of self-reliance and arduous struggle. It is natural that they 
oppose war and look forward to peace."' The delegation head also clearly stated: "The 
so-called threat of southward invasion does not exist at all. In light of the three 
cardinal principles of independence, peaceful reunification, and great national unity 
that our party has always upheld in its struggle for the reunification of the 
motherland and taking the relative military strength of the North and the South into 
consideration, such a threat is just unimaginable." Are these sincere remarks not very 
convincing? In fact, President Kim Il-song pointed out 3 years ago: . "We have 
repeatedly declared that we will never ‘invade the South’... We do not want to make 
war and destroy what we have built up. Our people want peace instead of war. If you 
compare the military forces of the northern part of Korea with those of the southern 
part of the country, you will be convinced that we never want to ‘invade the South'." 


On Yonchang Hill in Kukhwa-ri of Changpung-kun, Kaesong, we saw through lescopes the 5 
meter-tall cement wall along the southern side of the Military Demarcation Line. It is 
said that this 240 km long wall, stretching from the eastern coast to the western 
coast, was built by the South Korean authorities with a view to preventing the North's 
"southward invasion." Colonel Hong Sun-kun, a military officer of the Korean People's 
Army, spoke in an indignant and disdainful tone: "This is a 100-percent lie! Just 
look at those 4 meter-wide iron gates installed along the wall, separated from each 
other a few hundred meters. If they really meant to prevent the North's southward 
invasion, why did they leave these passages which can let tanks and armor cars 
through? It is obvious to all that they are instead preparing to ‘invade the North'." 


One cannot but agree with him. 


Recently, the northern part of Korea has proposed more than once a bilateral agree nt 
on suspension of military exercises with a view to relaxing the tense situation on ihe 
Korean peninsula. However, the South Korean authorities have turned a deaf ear to the 
proposal, continuing to held joint military maneuvers with the United States, with 
their scale expanded each time. Under such circumstances, the army and people of the 
northern part cf Korea of course cannot remain at ease but keep due vigilance. A 
People's Army leader told us: "We do not want to make war. But we cannot give up 
preparations against aggression either. That is the reason why our more than 100,000 
commanders and fighters are still in military uniform although they are engaged in 
peaceful construction." We can draw a conclusion from our impression: There will be 
no war crisis on the Korean peninsula so long as the United States and the South Korean 
authorities do not embark on a military adventure and armed provocations. No lie can 


cover up hard facts! 
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ECONOMIC COOPERATION MEETING WITH JAPAN OPENS 


0W061752 Beijing XINHUA in English 1511 GMT 6 Oct 86 


[Text] Tokyo, October 6 (XINHUA) -- China and Japan opened a three-day meeting today 
to discuss economic cooperation including the expansion of joint ventures. 


The meeting was co-sponsored by the China International Trust and Investment 
Corporation (CITIC), the Japan Chamber of Commerce and Industry and the Japan-China 
Economic Association. 


Speaking at the opening ceremony, Rong Yiren, president of CITIC, expressed the hope 
that the meeting would promote economic and technological exchanges between China and 


Japan. 


ACCORD LETS CHINESE TECHNICIANS STUDY IN JAFAN 


0W061802 Beijing XINHUA in English 1518 GMT 6 Oct 86 


[Text] Beijing, October 6 (XINHUA) -- An agreement to enable Chinese technicians to 
study in Japan was signed by the Beijing Industrial College and Japan's Fukui Institute 
of Technology here today. 


Zhang Jingfu, state councillor and chairman of the China Association for International 
Personnel Exchanges, attended the signing ceremony. 


According to the agreement, which will be effective for the next five years, Japan will 
receive up to 200 Chinese students of electrical engineering, machinery, chemistry and 
architectural designing. 


The first group of 33 Chinese students is scheduled to leave for Japan in April next 
year. 


The agreement came about under the auspices of the China Association for International 
Personnei Exchanges and the Japan-China Association for Friendship through technical 


exchanges. 


Zhu Hesun, president of the Beijing Industrial College, and Kenzo Kanai, president of 
the Japan-China Association for Friendship Through Technical Exchanges and chairman of 
the board of directors of the Fukui ‘1stitute of Technology, signed the document. 
Afterwards, Zhang Jingfu gave a dinner for the Japanese guests. 


JI PENGFEI MEETS JAPAN SOCIALIST PARTY MEMBERS 


0W0O71140 Beijing XINHUA in English 1106 GMT 7 Oct 86 


[Text] Beijing, October 7 (XINHUA) -- Chinese State Councillor Ji Pengfei met here 
today a delegation of Socialist Party members of Japan's House of Representatives, led 
by Sanji Muto, former vice-chairman of the Socialist Party. 


The delegation arrived here yesterday ac the invitation of the China-Japan Friendship 
Association. 
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HU QILI MEETS JAPANESE UNION DELEGATION 


0W061734 Beijing XINHUA in English 1456 GMT 6 Oct 86 


[Text] Beijing, October 6 (XINHUA) -- Hu Qili member of the Political Bureau of the 
Chinese Communist Party Central Committee, met with a delegation from the Federation of 
Independent Unions of Japan led by its President Mitsuharu Warashina here this 


afternoon. 


Hu, also a member of the Secretariat of the CPC Central Committee, noted that ever 
since its founding in 1956 the federation has maintained friendly relations with the 
All-China Federation of Trade Unions and made positive contributions to the China-Japan 
friendship, the resumption of diplomatic relations between the two countries and the 
signing of the Sino-Japanese Treaty for Peace and Friendship. 


Luo Gan, vice-president of the All-China Federation of trade Unions, was present on the 
occasion. 


FANG YI MEETS MITSUBISHI CORPORATION DELEGATION 


0WO71326 Beijing XINHUA in English 1313 GMT 7 Oct 86 


[Text] Beijing, October 7 (XINHUA) -- Chinese State Councillor Fang Yi met with a 
delegation from the Mitsubishi Corporation of Japan led by its new president Takeo 
Kondo here this afternoon. 


Kondo said since the Mitsubishi Corporation, on behalf of the Mitsubishi group, signed 
an agreement for scientific and technological exchanges and cooperation with the China 
Science and Technology Exchange Center in 1984, the two sides have undertaken 


cooperation covering a wide range of areas. 


Fang expressed the hope that the two sides will engage in technological cooperation in 
the joint exploration of China's non-ferrous metals. 


Kondo said his corporation is interested in making researches on such cooperation. 


The Japanese visitors arrived here on October 6 at the invitation of the China Science 
and Technology Exchange Center. 


ZHANG JINGFU MEETS JAPAN COMMUNICATIONS GROUP 


0WO71150 Beijing XINHUA in English 1116 GMT 7 Oct 86 


[Text] Beijing, October 7 (XINHUA) -- Chinese State Councillor Zhang Jingfu met 
Japanese Vice-Minister of Posts and Telecommunications Kyoshi Ozawa and his party here 


today. 


The Japanese visitors are here for exchanging views with relevant Chinese departments 
on bilateral cooperation in posts and telecommunications. They will also attend an 
inauguration ceremony of the Beijing Posts and Telecommunications Training Center, a 
project built with the Japanese gratuitous aid, and will travel to Shanhai and Suzhou 


besides Beijing. 


- 
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PUBLIC SECURITY GROUP MEETS PAKISTAN'S JUNEJO 


0QW281921 Beijing XINHUA in English 1847 GMT 28 Sep 86 


[Text] Islamabad, September 28 (XINHUA) -- Mohammad Khan Junejo, prime minister of 
Pakistan, met with a Chinese public security delegation at his chamber in the 
Parliament building here today and reaffirmed the existing profound friendship between 


Pakistan and China. 


The prime minister told Yu Lei, head of the delegation and vice-minister of the 
Ministry for Public Security, that exchange of experience in maintaining public 
security has added a new field to the existing extensive cooperation between the two 


countries. 


On the same day, the Chinese delegation, which arrived in Karachi on September 26, 
visited an Afghan refugee camp at Nasirbagh tentage village on the outskirts of 
Peshawar in northwest frontier province. Yu Lei in his address to a refugees' 
gathering reaffirmed that China would continue its moral and material support to the 
Afghan refugees till the withdrawal of the Soviet troops and honourable return of the 


Afghan refugees to their country. 


He also lauded Pakistan's principled stand on the Afghanistan problem on all 
international forums and the role played by the people and government of Pakistan in 
hosting more than thee million Afghan refugees, despite their limited resources. 


The delegation, first of its kind to visit Pakistan, will visit different police 
institutions and other places of interest during its stay in this country. It will 
leave Pakistan for home on October 3. 


ALL-CHINA TRADE UNION GROUP ENDS VISIT TO NEPAL 


0W021858 Beijing XINHUA in English 1649 GMT 2 Oct 86 


{Text] Katmandu, October 2 (XINHUA) -- The All-China Trade Unions federation 
delegation left here for Karachi, Pakistan, today after a five-day visit to Nepal. 


During the visit Prime Minister Marich Man Singh Shrestha met with the four-member 
delegation headed by Li Rongguang, member of Presidium and Secretariat of the 
federation. The prime minister praised China's economic assistance in Nepal's 
development and believed that the delegation's visit would further promote friendship 


of the two countries. 


The delegation was also received by chairman of National Panchayat (parliament) Nava 
Raj Subedi and Panchayat and Local Development Minister Pashupati Shumshere J.B. Rana. 


The delegation had talks with Promod Malla, president of the Nepal Labor Organization. 
They exchanged experiences in trade union works and the role trade unions should play 


in national development. 


The delegation arrived here on September 27 at the invitation of the Nepal Labor 
Organization (NLO). This is the first leg of the delegation's South Asian trip. 


It is the first Chinese trade union delegation in Nepal since the two countries 
established diplomatic relations in 1955. 
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PREPARATIONS FOR VISIT OF QUEEN ELIZABETH II 


Warm Guangzhou Welcome Planned 


0WO71527 Beijing XINHUA in English 1517 GMt 7 Oct 86 


[Text] Guangzhou, October 7 (XINHUA) -- Guangzhou residents and city officials are 
planning a warm, sincere welcome for the coming visit of Britain's Queen Elizabeth II. 


The city official told a XINHUA reporter that when the queen arrives at the Baiyun 
Airport two girls will present her with fresh flowers, and huge streamers celebrating 
Anglo-Sino friendship will be hung along the ten-kilometer-long street from the airport 
to the White Swan Hotel where the queen will stay. 


In atdition, Guangzhou artists are rehearsing Chinese traditional folk dnaces, 
including “playing lions and (?dragons)," to welcome the queen and the Duke of 
Edinburgh. 


During her stay in Guangzhou, the queen will tour the landscaped gardens of Xiyuan Park 
and join several thousand young pioneers in watching a children's show presented by the 
children's art center of Guangzhou. 


Teenage performers of the Peilie Theater are also preparing for a royal visit, and the 
BBC, the London Television Station and the Guangdong Television Station will cover the 
performances given by the children in advance. 


Xian Prepares for Visit 


OWO80810 Beijing XINHUA in Englis% 0753 GMT 8 Oct 86 


(Text) Xian, October 8 (XINHUA) -- British Queen Elizabeth II will be welcomed by 
dozens of actors dressed up as ancient imperial guards as she visits the museum 
displaying terracotta warriors and horses near Xian on October 16 


These actors, wearing helmets and armor and carrying ancient weapons, will guard the 
gate of the museum just as the former imperial guards might watch over the entrance to 
the palace on Qinshihuang, China's first emperor, over 2,000 years ago. 


"We are all ready and eagerly awaiting the historical visit of Her Majesty Queen 
Elizabeth II," Wu Zilin, curator of the museum, told XINHUA in a recent interview. 


According to Wu, 163 warriors and one horse were repaired and returned to the No. l 
vault over a month ago, bringing the total of warriors and horses in the vault to 828. 
Museum workers have been busy brushing dust off the warriors and horses on display in 
the vault. 


Wu said that warriors and horses in one sixth of the area of the vault had been 
excavated from May 1974 to October 1981, and archeologists started excavation again 
last March. The British visitors will see the archeologists at work when they visit 


the museum. 


To accomodate the queen's motorcade, the 200-meter road leading to the museum has been 
widened from eight to twelve meters and its asphalt surface has been replaced with 


concrete, Wu said. 
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He noted that over 12 million visitors had seen the warriors and horses, known as the 
greatest archaeological discovery of the century, since their excavation in 1974. 
Among them were over 700,000 overseas visitors from over 100 countries and regions, 
including more than 60 heads of foreign states and governments. 


The terracotta warriors and horses were buried as attendants to Qinshihuang near his 
tomb, which is 37.5 kilometers away from Xian. [heir burial site was discovered 
accidentally by local peasants sinking a well in March 1974. 


It has been verified by archaeologists that the No. 1 vault, opened to visitors in 
1979, contains over 6,000 such warriors and horses in 10,000 square meters. Two other 
vaults, the No. 2 and 3, were also discovered later. 


From September to November last year, 33 warriors and horses were exhibited in 
Edinburgh in Scotland, a city having friendship ties with Kian. Some 220,000 people 
visited the exhibition, with the long lines described as the great wall built upon the 
order of Qinshihuang by a BBC television reporter. 


The repaired No. 2 bronze chariot on display at the museum is one of the two excavated 


near the Qinshihuang Tomb. The chariot, a half-size imitation of the real imperial 
chariot with 3,462 parts, is the most complicated bronze relic discovered in China. 


BRITISH BUSINESS LEADERS TO HOLD TRADE SEMINAR 


OW08035S0 Beijing XINHUA in English 0238 GMT 8 Oct 86 


{Text} London, October 7 (XINHUA) -- A large group of British business leaders wil! 
accompany Queen Elizabeth II on her visit to China, scheduled for October 12-18. 


The group, headed by Sir James Cleminson, chairman of the British Overseas Trade Board 
BOTB), and Sir Eric Sharp, president of the Sino-British Trade Council, will hold a 
two-day seminar in Shanghai to discuss trade and economic cooperation between British 
companies and their Chinese partners. 


"We are there with confidence," Sir James told a press conference here today. 


According to the BOTB, the first day of the seminar, dubbed "Sea Day” as meetings will 
be held on board the Queen's yacht Britannia, will include presentations on British 
expertise in energy, transportation, processing and telecommunications, and Britain's 
ability to help realize development priorities in China's current five-year plan. 


The second day of the seminar, “Land Day", will concentrate on 15 separate projects in 
Shanghai and the Yangze Delta area with a total of 120 British business leaders in 


project teams. 


The British hope the two-day event wil' result in early agreements on many of the 
projects under discussion, some of which have already been through months ot 
negotiations, including the Beilun Port project in Ningbo, Hangzhou Province. 


However, they expressed some fears about strong competition trom other industrial 
countries on various projects, such as the Shanghai underground transportation system. 


————————————————————————————————————— COT TT 
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Sir Gordon Sloan, president of the 48 group of British traders with China, said at 
today's briefing that Sino-British political relations were at their highest level in 
several centuries. Now economic relations between the two countries should develop to 
a relevant level, he said. 


According to official figures, British trade with China at the moment is small, but 
growing rapidly. The bilateral trade volume surpassed one billion U.S. dollars in 
1985. During the first half of this year, the trade volume figure surpassed 600 
million dollars, but was still much smaller than that of other major competitors. 


BRIGHT PROSPECTS FOR CULTURAL EXCHANGE WITH UK 


OW08056 Beijing XINHUA in English 0844 GMT 7 Oct 86 
(“Bright Propects for Sino-British Cultural Exchange" -- XINHUA headline] 


[Text] Beijing, October 7 (XINHUA) -- Sino-British cultural exchange and cooperation 
has seen sound development and steady increase over the past years thanks to positive 
efforts of both governments. 


Statistics show that from 1972 to 1979 China and Britian worked together on 10 projects 
only. As a result of the Educational and Cultural Cooperation Agreement signed in 
London in 1979, and the cultural, educational and scientific exchange program every two 
years, joint projects, through official and individual channels, have increased to 72. 


These projects included a film-week and retrospective film exhibition in each country 
and an exchange of delegations and personnel involved in drama, fine arts, publication, 
photography, education, library science and gardening. 


The most influential items include the TV English teaching program jointly created by 
the Chinese Ministry of Radio, Film and Television, and the BBC which has attracted 
millions of Chinese viewers over the past years. 


Last year, when the Peking Opera "Three Beatings Taken by Tao Sanchun" made its debut 
at a London art festival, British audiences were enthralled by the unique charm of 
China's traditional opera. 


During China's first Shakespeare festival in April this year, Chinese artists staged 24 
plays of the renowned English playwright and poet, including “Richard The Third", “The 
Merchant of Venice” and "A Midsummer Night's Dream" in the traditional and local 
operatic styles. 


Their efforts are regarded as giving Shakespeare's works new life and building a bridge 
between the English bard and the Chinese people. The event was proclaimed as "an 
unprecedented event" in Sino-British cultural exchange. 


The biggest education program -- Chinese students sent to Britian to study -- has also 
seen increases in the past two years. So far there are more than 1,400 scholars and 
students studying space navigation, communications, chemical industry, medicine, 
economy, law and oceanology in Britian, while 65 British are studying in China. 
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When Chinese Communist Party General Secretary Hu Yaobang visited Britain in June this 
year, a ten-year Sino-British friendship scholarship plan was signed by China, Britain 
and the Y.K. Pao Foundation. Under this scheme, China will send 400 students pursuing 
Ph.D. degrees and visiting scholars to study in Britain in 1987. 


An official of the Cultural Ministry noted, though China and Britain have differnt 
cultures, it will not hinder the cultural «xchange between the two countries. With the 
successful settlement of the Hong Kong issue between Chinese and British Governments, 
the propects for cultural exchange between the two countires will be very bright. 


DUTCH ‘CLOSE’ TO SOLUTION ON TAIWAN SUB SALE 


OW080400 Beijing XINHUA in English 0233 GMT 8 Oct 86 


[Text] The Hague, October 7 (XINHUA) -- The Dutch Government is close to a solution to 
the controversial delivery of two submarines to Taiwan next year without offending the 
Chinese Government, a Dutch Defence Ministry spokesman said here Tuesday. 


Dutch Parliament will be informed s~on of the proposed solution agreed following months 
of talks between the Defence and Foreign Ministries, the spokesman said. 


He said that it was now envisaged that 10 Dutch Navy experts would become employees of 
a private firm which builds the submarines for Taiwan and would supervise their trial 


runs in this capacity. 


Originally it was envisaged that the Dutch Navy would cooperate with the Taiwanese Navy 
for sea trials with the new submarines. But Dutch Foreign Minister Hans van den Broek 
has repeatedly stated the involvement of the Dutch Navy should be kept to a minimum to 
avoid damaging relations with China. 


However, it was reported that although these training officers "will not be allowed to 
wear uniforms on board the subs, they will be Navy employees for all of the training 
period." 


The Dutch Government approved a l-billion-guilder (450 million-dollar) submarine sales 
in 1981 to Taiwan, a province of China. As a result, China downgraded the 
Dutch-Chinese relations to the charge d'affaires level, but restored diplomatic ties in 
1984 when the Dutch Government refused to sell two more of the conventional subs to 


Taiwan. 


The Dutch Government has repeatedly stated that the two submarines would be the last 
defense-related items sold to Taiwan. 


The first of the two controversial submarines was “officially named" the “Seadragon" at 
a ceremony in Rotterdam yesterday. 


The vessel was given its name by the wife of the "director" of the Taiwanese trad:> 
office in The Hague. 


Taiwan's Navy was represented at the ceremony by its deputy commander, Admiral Lo-chi. 
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NPC DELEGATION CONTINUES EAST EUROPEAN TOUR 


Received By Hungarian President 
0W040416 Beijing XINHUA in English 0151 GMT 4 Oct 86 


{Text] Budapest, October 3 (XINHUA) — President of the Council of the Hungarian 
People's Republic Pal Losonzi met with the delegation of the Chinese National People's 
Congress led by its Vice-Chairman Liao Hansheng here this morning. 


At the meeting, both sides reviewed the developing and aspiring cooperative ties 
between the two countries and the two legislative bodies, and explored the possibility 
of improving such contact. 


During his visit, Liao met with Hungarian Vice-Premier and Director of the National 
Planning Bureau Lajos Faluvegi, Finance Minister Istvan Hetenyi and Foreign Minister 
{title as received] Gyula Horn. Besides, he visited car plants and farm cooperatives. 


The Chinese delegation wound up its visit here this afternoon and was leaving Budapest 
for Czechoslovakia, the last leg of its three-nation East European tour. Its first leg 
was Bulgaria late last month while Hungary is its second stop. 


Arrives in Czechoslovakia 


0W061628 Beijing XINHUA in English 1516 GMT 6 Oct 86 


{Text] Prague, October 6 (XINHUA) — A delegation from the Chinese National People's 
Congress (Parliament), led by Vice-Chairman of its Standing Committee Liao Hansheng, 
arrived here today to begin an 8-day visit to Czechoslovakia. 


This is the first high-level delegation of the Chinese Parliament to visit this country 
in over 20 years. 


Czechoslovakia is the last leg of the delegation's three-nation East European tour. It 
has visited Bulgaria and Hungary. 


During its stopover in Vienna on October 4, the delegation was met by Anton Benya, 
president of Austria's Nationalrat (National Council). 


Assembly Chairman Greets 
0W080329 Beijing XINHUA in English 0229 GMT 8 Oct 86 


[Text] Prague, October 7 (XINHUA) — Czechoslovak Federal Assembly Chairman Alois Indra 
today met with a Chinese delegation of the National People's Congress led by its 
Standing Committee's Deputy Chairman Liao Hansheng. 


The two men exchanged views on parliamentary work and briefed each other on their 
countries’ foreign policies and socialist construction. 


Indra said that in the international arena, Czechoslovakia and China have similar or 
identical views on a series of oprincipled matters, and the development of 
Czechoslovak-Chinese relations benefits the cause of socialism and peace. 
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"We hold that the present period is particularly suitabie for the development of 
relations between our two countries," he said. 


Liao praised the Czechoslovak people for their achievements in socialist construction. 

“After an interval of 30 years, the visit of a delegation of the Chinese National 
People's Congress to your country will open a new page in the friendly exchanges 
between our two parliaments. It will make active contributions to the development of 


relations between our two countries," he said. 


The Chinese delegation arrived in Prague Monday for an official visit. Earlier today, 
the Czech National Council's Chairman Josef Kempny also met with the Chinese guests. 


WEN WEI PO ON PRC FRIENDSHIP WITH EASTERN EUROPE 


HKO21025 Hong Kong WEN WEI PO in Chinese 2 Oct 86 p 2 
(Editorial: “China Wins Friendship of Eastern Europe] 


[Text] Since Sino-Soviet relations became frozen, Jaruzelski has been the first state 
leader among the Soviet Union's close East Europoean partners to visit China. This 
alone is enough to show the significance of Jaruzelski's visit to Beijing. It not only 
helps promote cooperation and friendship between China and Poland but also betokens the 
rapid development of China's friendly relations with various East European countries. 


In August, East German leader Erich Honecker's upcoming visit [to China] in October was 
announced; Jaruzelski’'s China visit was not revealed until a few days ago. This was 
followed by his arrival in Beijing from Korea. He met with Deng Xiaoping, Hu Yaobang, 
Zhao Ziyang and Li Xiannian and signecl) an agreement for cultural and scientific 
cooperation between the two countries. A “press communique” was released. He arrived 
and left in a hurry. Foreign dispatches commented that this was “catching an early 
train" in various East European countries’ effort to make up with China. The degree of 
a "China fever" in Eastern Europe can be seen. 


What was the purpose of Jaruzelski's visit? ihe signed agreements on long-term trade, 
culture, science and technology, and sanitation between the two countries have been 
revealed. He came to develop friendly cooperation between the two countries. China's 
increasingly liberalized market has attracted various East European countries. Poland 
is China's second largest partner in the Soviet Warsaw Pact. China is Poland's largest 
market in the Far East. The economic development of the two countries calls for 
enlarged cooperation between the two countries. 


But Jaruzelski's visit to China was not just for the purpose of signing agreements. 
From talks between the leaders of the two countries, we can see that they stressed 
their being both socialist countries and their being both engaged in socialist reform. 
Therefore, how to give full play to the superior features of the socialist system had 
all along attracted the attention of the leaders of the two countries and became an 
important topic at the talks. This serves to emphasize the aspect that relations 
between China and Poland are different from those between Western nations. The 
formation of a political basis for the future development of the two countries is also 
what was meant by Jaruzelski's description of his current visit to China as "a business 


trip.” 
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Whether Jaruzelski's visit to China was prompted by a mission to seek improved 
relations between China and the Soviet Union is unknown. At the party, Jaruzelski 
said: "We have noted with great satisfaction how China improves and develops its 
relations with other socialist countries. We hope that this kind of development will 
extend to all socialist countries." The word "all," of course, means the Soviet Union 
first of all. In fact, without some improvement in Sino-Soviet relations, Jaruzelski's 
visit could not have taken place. His East:rn trip reflects readjusted relations 
between the Soviet Unior and East European countries, the latter winning greater 
independence than before. It also reflects China's having won greater friendship and 
cooperation among the Soviet Union's closest partners. 


China and Poland did not talk officially about relations between the two parties. 
Jaruzelski's visit was in response to an invitation by the Chinese Government. The 
“press communique” mentioned the strengthening of exchanges between the social 
political organizations of the ‘wo countries but said nothing about the relations 
between the two parties. Yet at the meeting with Deng and Hu, Jaruzelsxi expressed 
sincere wishes to the Chinese Communists. Top-level contact has actually been resumed 
between the two parties. China had said: "Concerning the resumption of relations 
between various parties, there is no difficulty on China's part." 


Shortly before Jaruzelski's visit to China, First Deputy Premier of Czechoslovakia 
Rohlicek and Deputy Premier of Hungary Faluvegi came to China. Later, Erich of East 
Germany also visited China. It was reported that Kadar, head of Hungary, would visit 
China too. China has made great progress in its diplomacy with Eastern Europe. 


RELATIONS WITH E. EUROPEAN PARTIES TO DEVELOP 


0WO31640 Beijing XINHUA in English 1631 GMT 3 Oct 86 


[Text] Beijing, October 3 (XINHUA) — China is willing to conduct dialogue, contact 
and develop all-round relations wit’ East European countries to strive for world peace 
and mutually develop economies. 


Wu Xingtang, spokesman for the International Liaison Department of the Chinese 
Communist Party Central Committee, spoke to reporters at a luncheon here today hosted 
by the All-China Journalist Association. 


For a long time, he said, China has had very good relations with Yugoslavia and 
Romania, and China hopes such relations will further develop. 


In addition to the two countries, the political, economic and cultrual relations, as 
well as personnel exchanges, between China and other East European countries have also 
witnessed great development, Wu noted. 


"As both East and West European countries are forces for restricting war and 
safeguarding world peace, that's why we have attached great importance to developing 
relations with them,” he said. 


China has contacted the Communist Parties of East European countries in the past year 
and such contacts are still going on, he said. 


Wu said it was a common international practice for political parties in the world, with 
similar or different characteristics, to conduct exchanges. "We would like to contact 
all those parties which wish to have contact and exchanges with the Ck .nese Communist 


Party,” he said. 


a lllllIIIIIIII0 
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CITIC BUYS 50 PERCENT OF CANADIAN PULP MILL 


0W280900 Beijing XINHUA in English 0727 GMT 28 Sep 86 


[Text] Vancouver, September 27 (XINHUA) -- The China International trust investment 
corporation (CITIC) has bought 50 percent of the total assets of a Canadian pulp mill, 
according to an agreement reached here today. 


The Power Corporation of Canada (PCC) and the Consolidated-Bathurst Inc. (C-BI) 
purchased the other 50 percent shares of the Celgar Pulpmill originally owned by Westar 
Timber Ltd., under the agreement between the CITIC and PCC and C-BI. 


The joint purchase of the factory, at a cost of 90 million Canadian dollars (about 64.9 
million U.S. dollars), signalled the first investment in Canada by CITIC, a 
compiehensive economix entity of China which has already invested in forest 
development, aluminum industry ad other businesses in the northwest of the United 
States, Southeast Asia and Australia. 


Located in Castlegar, British Columbia, the Celgar Pulpmill produces 180,000 tons of 
bleached Kraft market pulp eack year. The output will be equally divided between CITIC 
and its Canadian partners and will meet part of China's demand for pulp. 


Meanwhile, CITIC has recently set up a subsidiary, CITIC Canada Imc. in the country. 


URUGUAYAN FOREIGN MINISTER ON TIES WITH PRC 


0W041324 Beijing XINHUA in English 1202 GMT 4 Oct 86 


{Text} United Nations, October 3 (XINHUA) — Uruguay is willing to strengthen its 
relations with China in all fields, Uruguayan Foreign Minister Enrique Iglesias said in 
an interview with XINHUA today. 


Uruguay is one of the two south Latin American countries which have not yet established 
diplomatic relations with China. 


Foreign Minister Eglesias told XINHUA that the economic relations between the two 
countries have been promoted and the two countries have maintained frequent contacts 
diplomatically and politically since the constitutional government of Uruguay was 


formed in 1985. 


Referring to a meeting between Uruguayan President Julio Maria Sauguinetti and Chinese 
Foreign Minister Wu Xueqian at the United Nations last year, the minister said, "it 
shows that both sides have great interest in continuing to promote bilateral relations 
so as to fully normalize relations at a certain time.” 


On the efforts made by the Contadora and Lima Groups to seek a peaceful solution to the 
Central American issue, the foreign minister pointed out that although they suffered 
some setbacks recently, they would never give up their peace efforts. 


Iglesias said the solution to Latin America's debt problem lies in the opportunity to 
be given to the debtor nations to repay their debts through economic development. 


 —————————————————— 
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PRC TRADE DELEGATION ARRIVES IN PANAMA 


0W292115 Beijing XINHUA in English 1926 GMT 29 Sep 86 


{Text] Panama City, September 29 (XINHUA) -- A 20-member Chinese trade mission led by 
Wang Kezhong arrivec here Sunday evening for an exposition of Chinese articles. 


Arriving at Omar Torrijos Airvort, the delegation chief told XINHUA that “the aim of 
the exhibit is to promote the development of economic and commercial relations between 
China an? Panama and to foster understanding and friendship between the two peoples.” 


“This will now be the fourth Chinese expostition to be held in Panama. I hope that 
this, like the ones held in 1975, 1981 and 1983 will be welcomed by the Panamanian 


people,” he added. 


The exposition, which will take place in tiie “Atlapa” Convention Center on the Pacific 
shore of this city from October 14 to 27, will cover an area of 1,000 square meters. 
Ca display will be 1,500 kinds of products including textiles, arts and handicrafts, 
chemicals, light industrial products, agricultural equipment, metals, tools and native 
and animal products. 


The exposition is sponsored by the Chinese Council for the Promotion of International 
Trade with contributions from the China United Trading Corporation of Panama. 


During the exhibit, the participating Chinese corporations will assign trade groups to 
conduct negotiations with their prospective partners from Panama and other Latin 
American countries. 


A special section will open in the exposition building to sell articles to visitors at 
lower prices. 


NPC DELEGATION OFF FOR BUENOS AIRES [PU SESSION 


0W291213 Beijing XINHUA in English 1045 GMT 29 Sep 86 


{(Text] Beijing, September 29 (XINHUA) -- A delegation of China's National People's 
Congress (NPC), led by He Ying, member of the NPC Standing Committee, left here this 
afternoon for Buenos Aires, Argentina, to attend the /6th session of the 


Inter-Parliamentary Union. 


ZHAO ZIYANG MEETS NEW ENVOY FROM NICARAGUA 


0W301726 Beijing XINHUA in English 1641 GMT 30 Sep 86 


(Text] Beijing, September 30 (XINHUA) -- Chinese Premier Zhao Ziyang met here today 
the newly-appointed Nicaraguan ambassador to China Alfredo Alaniz. 


a ——S 
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TV SHOWS CHEN YUN AT COMMISSION SESSION 


0WO71802 [Editorial report} Beijing Domestic Television Service during its regular, 
Mandarin 1100-GMT newscast on 7 September shows a 3-minute videotaped report on the 
Eighth Plenary Session of the Central Discipline Inspection Commission. 


The report begins with pan shots of the meeting hall, showing those attending the 
meeting and the meeting officials sitting at the rostrum. The report then shows 
closeups of Second Secretary Wang Heshou and Permanent Secretary Han Guang of the 
Central Discipliize Inspection Commission. Later the report carries a closeup of Chen 
Yun, first secretary of the Central discipline Inspection Commission, sitting in an arm 
chair, apparently ‘n a different rsom, reading a note. Chen Yun is seated in the 
center of the roow,. flanked by a dozen people, including Wang Heshou and Han Guang. 
The report then switches back to the hail where the session is held, showing closeups 
of Wang Heshou and Han Guang speaking, as well as pan shots of those attending the 
sessicn. 


This report is the first item of the 1100-GMT newscast. 


CHEN YUN EXHORTS DISCIPLINE COMMISSION OFFICIALS 


0W071345 Beijing XINHUA Domestic Service in Chinese 0710 GMT 7 Oct 86 


[By reporter Li Shangzhi] 


{Text} Beijing, 7 Oct (XINHUA) — Chen Yun, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee and first s-<cretary of the Certral 
Discipline Inspection Commission, called on party discipline inspection departments 
throughout the country to strive to guarantee and promote the smooth progress of 
socialist economic and political structural reform. He made this remark at a meeting 
with standing committee members ↄ2f the Central Discipline Inspection Commission on the 
morning of 4 October. 


To ensure the success of the Eighth Plenary Session of the Central Discipline 
Inspection Commission, officials of the commission called on Comrade Chen Yun at 
Zhongnanhai to report to him on preparations for and problems to be solved at the 
session. They were Second Secretary Wang Heshou; Permanent Secretary Yan Guang; 
Secretaries Qiang Xiaochu, Han Tianshi, and Chen Zuolin; and Standing Committee members 
Wang Deying, Bao Yushan, Liu Liying, Li Zhilian, Li Zhengting, Xiao Hongda, and Fu 
Jie. Chen Yun, in high spirits, shook hands, exchanged greetings, and had pictures 
taken with them. He also discussed ."ith them the work of the commissica. 


Looking ahead to the Eighth Plenary Session of the Central Discipline Inspection 
Commission, Chen Yun said that the session should concentrate on deliberating how to 
implement the "Resolution of the CPC Central Committee on the Guiding Principles for 
Building a Socialist Spiritual Civilization.” The building of spiritual civilization 
is a major issue concerning the success or failure of socialist construction as a 
whole. Standing Committee members of the Central Discipline Inspection Commission 
should work out a brief and to-the-point: plan for the party's discipline inspection 
work. 


Comrade Chen Yun stressed: Discipline inspection departments at all levels should not 
only combat and correct persons and acts that hinder and sabotage the reform, but also, 
more importantly, make their work a major force in promoting reform. All discipline 
inspection departments throughout China should gear their work closely to the smooth 
progress of socialist economic and political structural reform. 


CC 
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Chen Yun noted that with the CPC now being a party in power and China currently opening 
to the outside world and invigorating its economy, great changes have occurred in the 
objective environment. Therefore, discipline inspection departments and party 
Organizations at all levels must attach importance to educating party members 
ideologically and politically and in party spirit under the circumstances of the 
Communist Party being a party in power. 


Responding to the view expressed by Wang Heshou and Han Guang that it is necessary to 
stress education in party spirit and discipline at the plenary session, Chen Yun said: 
In view of the great difference in environment and conditions between a party in power 
and one not in power, it is necessary to educate party members in party spirit and 
discipline. 


At the end of the meeting, Chen Yun walked his visitors up to the door. Holding Liu 
Liying's hands, he told her: "Since you are the only female member of the Standing 
Committee of the commission you shoulder an even heavier task." 


Commission Issues Communique 


OW071422 Beijing XINHUA Domestic Service in Chinese 0840 GMT 7 Oct 86 


{Text] Beijing, 7 Oct (XINHUA) -- Communique of the Eighth Plenary Session of the CPC 
Central Commission for Discipline Inspection. 


7 October 1986. 


The Eighth Plenary Session of the CPC Central Commission for Discipline Inspection was 
held in Beijing from 3 to 7 October. 


Attending the plenary session were 124 members of the CPC Central Commission for 
Discipline Inspection. Responsible comrades of organs concerned under the commission 
were present as observers. The session's central goal was to study and carry out the 
guidelines laid down by the 6th Plenary Session of the 12th CPC Central Committee. 
Wang Heshou, second secretary of the CPC Central Commission for Discipline Inspection, 
and Han Guang, permanent secretary of the commission, presided. 


The pleanry session unanimously supported the "Resolution of the Central Committee of 
the Comunist Party of China on the Guiding Principles for Building a Socialist 
Spiritual Civilization" adopted by the 6th Plenary Session o the 12th CPC Central 
Committee. The session held that the resolution is a programmatic document for guiding 
the Chinese people in building a socialist spiritual civilization in the new historical 
period. It maintained that thorough implementation of the resolution will have great 
practical and long-term significance for ensuring the smooth development of China's 
socialist modernization program. 


The plenary session unanimously supported the ‘Resolution of the 6th Plenary Session of 
the 12th Central Committee of the Communist Party of China on Holding the 13th National 
Party Congress." 


Chen Yun, first secretary of the CPC Central Commission for Discipline Inspection, made 
an important speech at the session on how to carry out the resolutions adopted by the 
6th Pleanary Session of the 12th CPC Central Committee. 
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‘He pointed out: Building socialist spiritual civilization is an important factor that 
‘affects the entire socialist development. The Standing Committee of the Central 
Commission for Discipline Inspection should envisage and put forward a plan to be based 
on the whole party's discipline inspection work that brings up the main points on 
building a socialist spiritual civilization. Party discipline inspection departments 
across the country should, through carrying out their duty, ensure and advance a 
healthy development of the reform of the socialist economic and political systems. 
Party discipline inspection departments at all levels not only should resolutely oppose 
and correct those people and incidents that hamper and undermine reform, but they 
should also make discipline inspection work an important force for driving reform 
forward. Discipline inspection departments and party organizations at all levels must 
attach importance to educating party members ideologically and politically and in party 
spirit given the Communist Party is in power. 


Comrade Wang Heshou made a speech at the session on improving party style and party 
members' way of thinking given the Communist Party is in power. He pointed out: Party 
committees and discipline inspection commissions at all levels should attach great 
importance to improving party style given the Communist Party is in power. [They should 
take effective measures to strengthen and education in party spirit among all party 
members; oppose the idea of individualism, serious bureaucracy, and liberalism; and 
raise party members’ ideological and moral standards. Only by doing so can we expect 
to improve party style and advance the development of socialist spiritual civilization. 


The plenary session endorsed a report by Comrade Han Guang on "“Earnestly Studying and 
Carrying Out the Guidelines Laid Down by the 6th Plenary Session of the 12th CPC 
Central Committee and Developing the Good Situation of Improving Party Style by the 


Whole Party." 


The plenary session called on discipline inspection departments at all levels and all 
discipline inspection cadres to firmly respond to the call by the 6th Plenary Session 
of the 12th CPC Central Committee, earnestly study and carry out the "Resolution of the 
Central Committee of the Communist Party of China on Guiding Principles for Building a 
Socialist Spiritual Civilization," work harder themselves to promote spiritual 
civilization, firmly assist party committees in improving party style, ensure and 
advance a healthy development of the reform of the economic and political systems, and 
greet the holding of the 13th CPC National Congress with actual deeds. 


BAN YUE TAN CORRESPONDENTS MEET 1-7 SEP 


HKO71152 Beijing BAN YUE TAN in Chinese No 18, 25 Sep 86 pp 36-37 


(Report by BAN YUE TAN reporter: "Eighth BAN YU TAN Correspondents Conference in 
Bei jing") 


{Text] It is a fine autumn in Beijing in September. From 1 to 7 September, 9/7 
correspondents from 27 provinces, municipalities, and autonomous regions all over the 
country attended the Eighth BAN YUE TAN Correspondents Conference to sum up their work, 
exchange experience and discuss ways to continue their work and to satisfactorily run 
and publicize the journal BAN YUE TAN under the new situation. 


Zhu Houze ad He Jingzhi, head and deputy head of the CPC Central Committee Propaganda 
Department kindly met all the participants to the conference. Comrade Zhu Houze said: 
"Each issue of BAN YUE TAN totals 5 million copies, being the largest among our 


journals." 


————————— CC 
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In particular, as it caters for our basic-level cadres and masses of people, it plays 
an even greater role. It both promptly and relatively correctly and fully publicizes 
foreign and domestic situations and the CPC Central Committee's principles and 
policies. This is a very great undertaking." As the Propaganda Department of the CPC 
Central Committee has entrusted the XINHUA News Agency to run the journal, Zhu Houze 
thanked the correspondents from various areas and the comrades of the editorial 
department for their hard work and encouraged them to make even greater efforts in 


their work. 


Comrade Wang Daming, permanent deputy head of the CPC Central Committee Propaganda 
Department came to the meeting to give a speech on the propaganda issue. He said that 
our newspapers and magazines had to be in line with the pulse of the reform and develop 
our propaganda work closely in the light of the actual thoughts of the masses of 
people. A very important issue that we should now pay attention to is to make our 
masses of people aware that the reform conforms to their vital interests, not only in 
the long-term, but in most cases, to their immediate interests. 


Comrade Wang Daming praised BAN YUE TAN for its outstanding and fruitful work in 
grasping the pulse of the reform and really providing answers to the questions that the 
masses of people are most concerned about. The propaganda departments of our party 
committee at various levels should use this journal and give play to its role at the 


basic level. 


Yuan Mu, deputy secretary general of the Financial and Economic Leading Group of the 
CPC Central Committee, Zhang Ling, head of the Liaison Group of the Central Commission 
for Guiding Party Rectitication, and Peng Di, a XINHUA News Agency commentator came to 
the meeting to give speeches respectively on the trend of economic reform, the 
situation of the work of party rectification, and the international situation. 


The participants to the meeting said that these speeches have widened their fields of 
vision, augmented their grasp of macroeconomy, informed them on the new instructions of 
the CPC Central Committee and deepened their understanding of the party's policies. 
This will greatly help them in satisfactorily doing the propaganda work. 


During the meeting, Chief Editor Comrade Min Fanlu gave a speech entitled “Climb New 
and Higher Peaks" to report on behalf of the editorial department on the journal's work 
in the past year. He also analyzed the situation that the journal faces. He said that 
as the number of copies has already reached 5 million, the next targets for BAN YUE TAN 
to strive to attain was: To consolidate the achievement and seek a steady growth, to 
attach importance to application and deepen the work of popularization, to develop the 
strong points and improve quality to attract readers, and to make efforts in unity in 


order to attain higher goals. 


How can this target be attained? At the conference of all participants and group 
meetings and even at the intervals before and after the meetings, the participnts 
carried out enthusiastic discussion freely. They analyzed the situation, talked at 
their experience, found how they fell short, tapped their potential, discussed with one 
another the measures they could adopt and thus put forward many very good proposals and 
measures for continuing to satisfactorily run and promote BAN YUE TAN. Through this 
conference, the participants have a clearer idea about the target and have fuller 
confidence and more methods. They said that BAN YUE TAN has already started a very 
great undertaking. The situation of reform, the expectation of the CPC Central 
Committee and the great hope that the readers hae placed on the journal are urging them 
tc strive with one heart and one mind and continue to vigorously forge ahead. Together 
with the comrades in the Editorial Department, they should make new contributions on a 
higher plane to the further popularization and development of the journal and to the 


party's propaganda work. 


OO IIII 
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Deputy Chief Editor Comrade Zuo Biao made a concluding speech and explained the 
revision of the "Summary of Minutes of the Eighth BAN YUE TAN Correspondents 
Conference." The participants unanimously approved the summary. 


Mu Qing, director of the XINHUA News Agency, met all the participants, thanked the 
correspondents in various areas for their support and help in the work of: the agency 
and the journal, and had a picture taken with them. 


The conference commended 106 fine correspondents for the year 1986, and granted award 
flags to the responsible comrades of Shandong's Pingdu County, Jiangxi's Taihe County 
and Guangxi's Guiping County that have scored substantial achievements in promoting, 
using and issuing BAN YUE TAN. 


ECONOMIC CRIMES EXPERIENCE ‘ASTONISHING’ RISE 


HKO60521 Hong Kong HONGKONG STANDARD in English 6 Oct 86 p 8 


{Text] China's law courts dealt with an astonishing 35,000 cases of economic crimes in 
the first six months of this year, a 56 percent rise over the same period last year. 


This all-time high forms the backdrop to the recently concluded 6th party plenum's 
resolution to continue its ruthless campaign to punish offenders. 


And it explains a "throw-the-book-at-em" guideline just issued by the deputy head of 
the Supreme People's Court, Mr Lin Zhun, which calls for “vigorous administration" of 


the law in such cases. 


All accomplices, even those who gain nothing from such crimes must be rooted out and 
punished, Mr Lin has said and erring party cadres, in particular, were singled out by 
him. 


Economic crimes are those where the victim is usually the state. They run from 
corruption, smuggling, theft of state property, to profiteering and speculation. 


China loses a huge amount from these crimes every year. Eleven major cases were 
handled by the Tianjing Municipal Court earlier this year, involving a total of 
renmimbi 69 million (HK$138 million). 


: Commerical crimes also rose a staggering 300 percent to 1,881 cases during this period. 


These are only cases dealt with by the courts and do not include those pending trial or 
under investigations. 


It bothers the authorities a lot that many of the crooks are either state employees or 
party cadres. Mr Lin revealed that of 373 people who now stand accused of major crimes 
before the Supreme People's Court, no less than 120 are cadres. 
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State employees exploit loopholes or long-standing bad practices for personal gain. In 
the postal service workers used to routinely open mail to steal valuables. In banks 
and public utilities bribery and embezzlement were common. 


In the past such loot would have been used to support an extravagant lifestyle. Now it 
is channelled into more criminal undertakings like smuggling and gambling. 


With no sign of success in rolling back this crime wave which threatens China's 
open-door policy, the Supreme People's Court laid down these basic principles for 
dealing with the problem: 


-- Firm and vigorous administration of law. 
-- In cases where cadres are involved, even the "protectors" must be held responsible. 


-- All those involved, even where there is no material gain, must be punished if found 
guilty. 


-- All investigations and legal proceedings must be conducted in strict accordance with 
prescribed rules. 


-- Judges should be tempered with mercy. Ringleaders and hardened criminals should be 
more severely punished than those who "wandered" into crime, first-offenders, those who 
surrender themselves and their gains, and those who assist in catching other 
lawbreakers. 


PRICE RISE DESIGNED TO INCREASE PRODUCTION 


0W301250 Beijing XINHUA in English 1241 GMT 30 Sep 86 


[Text] Beijing, September 30 (XINHUA) -- The lifting of government control over the 
prices of seven industrial products from late August is aimed at "increasing the 
production and supply of quality goods” through competition among manufacturers. 


A senior official of the State Administration of Commodity Prices said today that the 
Chinese Government has since then lifted control over the prices of bicycles, 
black-and-white television sets, refrigerators, washing machines, tape recorders, some 
varieties of pure cotton yarn and viscose polyester. 


This means that manufacturers now can set and readjust the prices of these products 
according to market demand, he explained, noting that the new government move is 
designed to stimulate businesses to "improve management and quality." 


He said, "A prominent problem in China's current price system of manufactured goods is 
that the price differences between products of different grades and quality are not 


wide enough." 
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He went on, "This long-standing problem has resulted in short supplies of quality 
products and their rationed supplies, as well as overstocking of low-grade goods." 


This state of affairs hampers the growth of production and the streamlining of 
commodity circulation, and does not suit the needs of a “socialist commodity economy." 


The official said that China's markets have remained basicaily stable since late 
August. Products that have chalked up big increases in prices are "Phoenix", "Yongjiu 
(Ever-lasting)" and "Flying Pigeon" bicycles, imported refrigerators and washing 
machines, and some Chinese-built double-compartment refrigerators. 


Meanwhile, prices of some tape recorders and black-and-white television sets have 
dropped in some areas, he said. 


A sample survey shows that most residents in China's leading industrial city of 
Shanghai believe the price rises will help “ease the shortages in supplies of quality 
goods and curb back-door deals in such goods." 


"BLAZING NEW TRAILS' STIMULATES IMPORTS 


HKO30833 Beijing JINGJI RIBAO in Chinese 22 Sep 86 p 3 


[Article by Cheng Zhili (4453 0037 0500): "Opening Up and Import Depend on Blazing New 
Trails and Forging Ahead"| 


[Text] In the first half of this year, the work of opening up and importing foreign 
technology in many localities did not make good progress. The number of imported items 
and items under negotiation decreased, and the powers of the open cities and special 
economic zones were narrowed. It is unavoidable that some comrades have become 


disgruntled. 


However, the situation in the Tianjin Economic and Technological Development Zone is 
quite different. There, the number of imported items has been steadily increasing 
since last year. In a short period of 21 months, 34 joint ventures have been formed 
and approved. More gratifying development is expected in the second half of this 
year. There, people do not see any disproportion of the investment structure. 
Production items accour.: for 87.5 percent of the total number of imported items (or 40 
percent of the funds involved). There, it merely takes an average of 6 months to 
conclude a transaction, which is far more efficient than the work in other localities, 


where negotiation on an item always takes 1 to 2 years. 


What do they rely on? The state did not give them more special powers and privileges 
than other open areas. They just rely on their own efforts. 


They clearly specify the scope of imported items in light of the local industrial 
foundation and the characteristics of local resources, strictly control the yardsticks 
for negotiating on the items in light of their financial strength and foreign exchange 
reserve, and carry out bold reform of their own management system in light of the 
objective needs in opening up. They separated administrative functions from party 
organizations and separated enterprise functions from government institutions; cadres 
were divided into different categories and performed different functions; they also set 
up democractic councils to manage various affairs. [paragraph continues] 
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In order to create a good investment environment, they gave prominence to the service 
functions of the administrative body of the economic development zone so as to provide 
good conditions for the investors and help them solve problems. Under the situation of 
tightened overall control in the whoie country, they created a fine climate in their 
area through their creative work. The commercial counsellor of the U.S. Embassy in 
China said in a report to the U.S. State Department: "We found that the investment 
environment in the Tianjin Development Zone is similar to that of the Shekou Industrial 
Zone, the best in China." Whether there is a good investment environment is the main 
standard for judging our work. The comment of this American diplomat shows that after 
the central authorities took various measures to strengthen overall control, localities 
could still have room for taking initiative. Without the initiative of localities, 
opening up would not be successful. 


We are now in era of reform, and all people should have a reform spirit to blaze new 
trails in their work. So long as one has this spirit, one will have the courage to 
blaze new trails. All people have resoucefulness, but many people lack courage. If 
people understand this point, they may not merely grumble about things. 


Opening up and importing technology are new tasks for us. Nobody has a ready-made key 
to open this door. Therefore, all of us should explore a successful road. The 
initiative of localities should be brought into full play, and only by blazing new 
trails and forging ahead courageously can we create a new situation in our work. 


3 MAJOR ISSUES IN FOREIGN EXCHANGE REFORM 


HKO20947 Hong Kong MING PAO in Chinese 2 Oct 86 p 32 


("Special Dispatch" From Shanghai: "A Responsible Person of the State Administration 
of Exchange Control Discloses That the Foreign Exchange Structure Will Be Reformed" | 


(Text] A responsible person of the State Administration of Exchange Control recently 
said at a meeting: Due to its numerous problems, the current foreign exchange 
structure will soon be reformed. Major efforts will be made to solve three problems. 


He pointed out: The principal problems today are: 1) The practice of the supply 
system in the distribution and use of foreign exchange, which has resulted in poor 
returns from the use of foreign exchange; 2) the practice of controlling foreign 
exchange through numerous departments has resulted in the failure of the economic means 
to play a leading role in adjusting and controlling foreign exchange; and 3) the fact 
that foreign exchange receipts and payments are restricted by financial subsidies has 
resulted in a situation whereby the import and export quantities are determined, to a 
large extent, by the amounts of financial subsidies. 


The responsible person said: In view of this situation, the reform of the foreign 
exchange structure must concentrate on strengthening and improving macroeconomic 
control over foreign exchange and give more play to economic and legal means. 
Moreover, it is necessary to strengthen the force of the central bank, the People's 
Bank of China, to adjust and control foreign exchange. Therefore, it is necessary to 
gain a clear understanding of the three major issues in the reform of the foreign 


exchange structure: 


l. To reform the exchange rates. For a long time the exchange rate of the renminbi has 
been too high. In order to change this state of affairs, we have changed the exchange 
value of the renminbi since 1980. [paragraph continues | 
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Recently, we again devalued the renminbi by a large margin. In the future, we shall 
constantly adjust the exchange rate in light of the domestic price fluctuations and the 
economic development so that it can come closer to the rational level and give scope to 
its role of bringing about a balance of international payments. 


2. To make vigorous efforts to redistribute foreign exchange and gradually open the 
foreign exchange market. A relatively comprehensive foreign exchange market must have 
the following basic features: 1) The market exchange rate should be determined by 
foreign exchange supply and demand; 2) the object of market dealings is the real 
foreign exchange and not the right to use it; 3) foreign exchange at the disposal of 
the market should accoun: for a larger proportion of the state foreign exchange 
receipts and payments; and 4) there must be sound rules and regulations and management 


bodies. 


He said: To develop such a foreign exchange market, it is necessary to have the 
following conditions: 1) It is necessary to change the existing economic structure and 
to decentrailize powers. Economic construction projects should mainly be conducted by 
local authorities, departments, and enterprises, thus making it umncessary for the 
central authorities to pool a large amount of foreign exchange. 7) It is necessary to 
relax controls over and straigthen out domestic prices and to seek the balanced level 
of foreign exchange according to changes in supply and demand. 3) It is necessary to 
have a fairly comprehensive system of foreign trade controls and import and export 
permits. 4) Imports and exports should not be given large amounts of financial 


subsidies. 


He said: It takes time to set up a foreign exchange market. At present, we can only do 
a good job of redistributing foreign exchange on the basis of the existing foreign 
exchange redistribution methods and thus pave the way for the establishment of the 
foreign exchange market. Following the reform of the foreign exchange redistribution 
methods, it is necessary not only to gradually relax controls over the price of the 
redistributed foreign exchange and to let it float on a certain scale but also to 
expand the scale of the redistribution at different levels. 


3. To reform the method of managing foreign debts. There are quite a few problems in 
the method of managing foreign debts, such as decentralized management and indistinct 
division of work, an inadequate knowledge of the foreign debts borrowed, an irrational 
foreign debt structure, and umreliable economic returns from the use of foreign 
credits. These problems have developed because we have not exercised unified 


management over foreign debts. 


He said: The central authorities have designated the Foreign Exchange Control Bureau 
of the People's Bank of China as a national organ in charge of foreign debts. Its 
major tasks are: To have a good grasp of the information on foreign debts and to put 
forward forecasts or suggestions in good time; and to bring into play the function of 
the state in controlling, inspecting, and supervising foreign exchange. 


OFFICIAL WANTS CONTINUED FINANCIAL REFORM 


HKO70340 Beijing CHINA DAILY in English 7 Oct 86 p 4 


{By Huang Zhizi] 


{Text} Reform in financial areas should not fall behind that in other fields, said Liu 
Hongru, Vice-president of the People's Bank of China and the Society of Chinese 
Finance, in his report at the second annual meeting of the society, which ended in 


Changchun. 
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“Hungary tasted the bitter fruits when its reform of finance lagged behind other 
circles," Liu said. 


Liu insisted in his report that reform of financial markets is an indispensible part of 
urban reform. And he had his reasons. “As the economy in China is developing into the 
stage of credit,” he said, "financial power has grown in China's economic life. 


“Banks will play the central role and can be used as a forceful means to control 
economic development." 


However, Liu advocated that a monopoly of a few big central banks should not be allowed 
any longer. 


The cries of a lack of funds have become the universal pretext for failure to complete 
many projects. This serious situation can only be helped by developing diversified 
financial services and markets, according to Liu. 


Liu urged that rural and urban credit co-operatives, stock markets, transportation 
banks and the like be revived or set up. 


“We need to ensure the flow of funds to be possible and smooth. And this flow means 
beyond any barriers between regions. That way the flow of materials can be brought 
along,” Liu said. 


Liu said in his report that a flexible and diversified financial system was urgently 
needed, through which the raising and use of funds could be further facilitated. 


LIAOWNAG AIRS 2 OPINIONS ON PRC ECONOMIC REFORM 


HKO20911 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 39, 29 Sep 86 p 13 


{Article by Wang Yukun (3769 5148 3824) and Chang Qing (1603 3237): “Two Methods of 
Reform Proposed in Mainland Economic Circles"| 


{Text} The economic reforms in China's cities have achieved certain results in 
streamlining administration and delegating more power to enterprises. Now there are 
two basic opinions among Chinese economists on how to carry out reform in the future. 


The first holds that under the premise of ensuring the state ownership system, 
interests and responsibilities should be rationally divided between the state and 
enterprises so as to complete the process of separating operation rights from ownership 
and to introduce market mechanisms. This will change the means and methods of overall 
economic management and will help achieve the dual purpose of maintaining an overall 
balance and enlivening microeconomic activities. 


Among people who basically agree with this opinion, there are different viewpoints on 
the concrete methods. Two typical viewpoints respectively stand for the contract 
responsibility system and the assets management responsibility system. 
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The contract responsibility system is welcomed by many large enterprises. It is also 
an economic form which appeared at the beginning of the reform. It is easy to pursue 
this system, which can ensure the interests of both the state and the enterprises. 
However, practice has shown that this system cannot achieve the final goal of the 
reform. Reform in the field of distribution has gone through the stages of “power 
devolution, th shortening of enterprise operation periods, and retrenchment," and 
enterprises still cannot really bear sole responsibility for their profits and losses, 
or they can bear responsibility for their profits but cannot bear responsibility for 
their losses. 


The main points of the assets management responsibility system include assets 
evaluation, profits sharing, and division of rights and responsibilities. This system 
takes the return on assets as the main yardstick in the handling of the relationship 
between the state and enterprises in income distribution so that the state gained 
assets can find reliable representation in the enterprises, and the enterprise 
operation periods can be prolonged. This viewpoint concerning an assets management 
responsibility system proposes two growing torces which can check each other in 
enterprises, and it provides many useful ideas. However, deeper study should be made 
to solve this difficult question: Can enterprise leaders -- the personified “capital” 
— bear the responsibility for the losses incurred by the enterprise, that is, can the 
opposite forces check each other? 


The second basic opinion is that as present reform has not found a way to radically 
reform the state ownership system, a kind of laborers’ individual ownership system can 
be established first. 


People who hold this opinion said that ownership reflects relations between people and 
objective things. Under the state ownership system, laborers do not really own things, 
because people do not own anything if things are owned by everyone. Reform should 
clearly specify “owners.” Therefore, they put forward the concept of laborers’ 
individual ownership, under which laborers really own things, or ownership exercised by 
the state on behalf of the working people is returned to individual labore~s. 
Concretely, in state-run enterprises, the shares owned by individual workers are 
determined by the work hours contributed by the workers to the enterprise, and 
“ownership coupons" representing these shares are issued to the individual workers who 
can earn dividends at the end of each year. 


This opinion is original and includes some new ideas. It goes beyond the limits of the 
old concepts and provides a new angle for people to consider. However, it is still 
necessary to discuss the feasibility of this opinion. 


SEMINAR ON LONG MARCH OPENS IN CHENGDU 


0WO71925 Beijing XINHUA in English 1520 GMT 7 Oct 86 


(Text] Beijing, October 7 (XINHUA) -- To mark the 50th anniversary of the Red Army's 
12,500 km march (1934-36), an academic seminar on the Long March opened yesterday in 
Chengdu, capital of Sichuan Province. 


According to today's LIBERATION ARMY DAILY, 120 Red Army soldiers and experts in 
Communist Party history are attending the seminar to study major meetings, battles and 
events that took place during the Long March. 


In addition, the publishing house of the People's Liberation Army has published a 
number of books to mark the 50th anniversary. 


LLC ET 
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In October 1934, the Central Red Army (the lst Front Army) withdrew from the central 
Soviet area on the borders of the Jiangzi and Fujian Provinces, and set out on the Long 
March. It crossed 11 provinces, 18 mountain ranges and 24 rivers to joint forces with 
the local Red Army in northern Shaanxi Province in October 1935. The Long March ended 
in October 1936, when the 4th Front Army joined forces with the lst Front Army. 


PILOTS FROM TAIWAN JOIN NONCOMMUNIST PARTY 


0WO71323 Beijing XINHUA in English 1302 GMT 7 Oct 86 


(Text] Beijing, October 7 (XINHUA) -- Three returned Taiwan pilots have been admitted 
into the Revolutionary Committee of the Chinese Kuomintang (RCCK), one of China's eight 
non-communist parties. 


The pilots, Wang Xijue, Huang Zhicheng and Li Dawei, became members after the party's 
Beijing Branch unanimously accepted their applications in a recent meeting. 


As members, they said they wish to do more toward the reunification of the motherland. 


Wang is deputy director and deputy chief pilot of the Beijing Regional Administration 
of the Civil Aviation Administration of China (CAAC), while Huang, a deputy department 
director in charge of military school affairs of the Airforce Headquarters of the 
Chinese People's Liberation Army. [sentence as received] Li is deputy commandant of a 
People's Liberation Army Aviation Academy. They flew their planes to the mainland 


after 1981. 


The RCCK was founded in 1948 by a group of democrats in the Kuomintang and joined by 
patriotic and democratic elements closely related with Taiwan. 


PLA UNIT COMPLETES WORK ON NUCLEAR ‘COLLIDER’ 


0W080228 Beijing XINHUA in English 0203 GMT 8 Oct 86 


(Text] Beijing, October 8 (XINHUA) -- A nuclear physics team from the Chinese People's 
Liberation Army (PLA) last Sunday submitted important data for the construction of an 
electron-positron collider, advanced equipment for China's high-energy research. 


The team has succeeded in measuring the coordinates needed in the construction of the 
collider, which began in October 1984 at the Beijing High-Energy Physics Institute. It 
will be used in research and experiments, mainly to help discover new fundamental 


particles. 
MINISTER LI XUE ON DEVELOPING SPACE INDUSTRY 


0W080724 Beijing XINHUA in English 0657 GMT 8 Oct 86 


[Text] Beijing, October 8 (XINHUA) -- China will redouble its efforts to develop its 
space industry and continue to strive to be in the lead in this field, Astronautics 


Minister Li Xue said here today. 
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Minister Li said, "China has launched 18 earth satellites in the past 17 years and will 
continue to keep up the momentum in the future." 


He made these remarks at a meeting to celebrate 30th anniversary of the founding of 
China's astronautics industry, which has drawn worldwide attention since it was 
announced that China is in the international market offering satellite-launching 
services. 


"China will also make great efforts to develop and manufacture practical satellites to 
serve the urgent needs of the national economy,” he said. 


He said that China will concentrate efforts to study and manufacture an advanced new 
system of weapons to be prepared against a war of aggression. 


At the same time, he added, Chinese specialists will closely watch the international 
space industry and promote resear h in new technology so as to make technological 
advances for further development in the 2lst century. 


To accomplish this, he said, his ministry will push forward international cooperation 
and import advanced technology while providing better material and technical conditions 
and training a new generation of space specialists. 


Reviewing the agency's past history, he said, China's first rocket research organiztion 
was founded 30 years ago. “Chinese specialists have worked with a will to 
independently develop and manufacture satellites anc rockets after overcoming 
difficulties caused by other countries trying to block China's acquisition of the 
latest technology." 


China's astronautics industry entered a new stage of development and achieved 
remarkable success since 1979, when the Chinese government adopted new economic policy, 
he pointed out. It did this by: 

-- Launching a long-range rocket into the Pacific Ocean in May 1980; 

-- Launching a solid-fuel rocket from a submarine in October 1982; 

-- Launching an experimental communications satellite in April 1984; and 

-- Launching a telecommunications and broadcasting satellite in February 1986. 

Up to now, China has launched 18 satellites of different types in the past 1/7 years, 


and Chinese technology has reached a high standard in building, launching, controlling, 
observing and recovering satellites and making low-temperature fuel rockets. 
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Minister Li said China's astronautics industry has developed for the Chinese Armed 
Forces strategic and tactical missiles, and thus made valuable contributions to 
national defense. 


At the same time, the industry has manufactured different kinds of carrier rockets 
capabie of launching satellites into different orbits. It also provides a launching 
service for foreign clients. 


Thanks to its economic development over the past 30 years, China has established 
well-equipped research, development, production and testing bases, Minister Li said. 


YANJING THEOLOGICAL SEMINARY OPENS IN BEIJING 


0WO71914 Beijing XINHUA in English 1525 GMT 7 Oct 86 

(Text] Beijing, October 7 (XINHUA) — The Yanjing Theological Seminary in Beijing has 
selected its first group of 67 students from all walks of life across the country, an 
official of the seminary told XINHUA today. 


The seminarians are aged between 18 and 37 and used to be workers, peasants or teachers 
in 10 cities and provinces. 


The seminary was established jointly by Christian associations in north and northwest 
China, he said. The purpose is to train a new generation of patriotic clergymen. 


The students will take 70 percent of religious courses and 30 percent of cultural 
course, some of two years and some of four years. 


XI ZHONGXUN MEETS MINORITY YOUTH DELEGATION 


0WO71250 Beijing XINHUA in English 1232 GMT 2 Oct 86 


(Text] Beijing, October 7 (XINHUA) — Xi Zhongxun, member of the Political Bureau of 
the Chinese Communist Party Central Committee, met with a minority nationality youth 
delegation here this afternoon. 


The delegation is made up by 150 minority youths coming from the country's five 
provinces and five autonomous regons. They represent 40 minority nationalities. 


There are 55 such nationalities in China. 
The purpose of organizing the delegation, an official of the State Negotiating Affairs 
Commission said, is to give these minority youths a chance to acquaint themselves with 


the experience of the inland provinces in the economic reform so as to promote the 
economic development of the areas they live in. 


The members of the delegation gathered in Beijing on September 29. 
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They took part in the National Day celebrations and visited a number of factories and 
colleges. 


The delegation will leave Beijing tomorrow for Tianjin, Hangzhou, Wenzhou and Shanghai. 


OFFICIALS WELCCME LAST OF RETURNING ATHLETES 


0W061953 Beijing XINHUA in English 1619 GMT 6 Oct 86 


(Text] Beijing, October 6 (XINHUA) — A rousing welcome and a big basket of flowers 
greeted the 279 Chinese athletes when they came back here today from the 10th Asiad in 


Seoul. 


The squad is the last group of the Chinese sports delegation to the Seoul Asiad at 
which the Chinese athletes gained 94 gold, 82 silver and 43 bronze medeals. 


At a welcome ceremony, Rong Gaotang, secretary-general of the Central Advisory 
Commission, and Li Menghua, minister of the state physical culture and sports, paid 


glowing tribute to the arrivals. 


Li said that the Chinese athletes have shown their impressive skills and proficiency at 
the just-ended Asiad. He encouraged them to make still greater efforts and scale new 
heights. 


Yuan Weimin, head of the Chinese Sports Delegation, said that every gold medal won came 
after keen tussle and with great efforts. "We should never be conceited,” he said, 
“for we still lag behind some of the events.” 


SONG JIAN REMARKS ON TECHNOLOGICAL MA&KET CENTER 


0W061406 Beijing XINHUA in English 1307 GMT 6 Oct 86 


(Text] Beijing, October 6 (XINHUA) — To speed up China's economic development, the 
China Union for Technological Market Development was founded here today. 


“The trans-departmental union consists of market development units affiliated to 
China's ministries and commissions, and is a concentration of the technological force 
in China's science research, education and industrial departments,” an official of 


union said. 


"The purpose of the union is to concentrate technological strong points of different 
departments to better serve those who are in need of assistance through the market so 
as to meet rapid economic development.” he added. 


The union's services include matters related to science and technological imports, 
regional technological economy development, technological transfer to China's township 
industries, providing technological consultation and service to both foreign and 
domestic firms and any other business related to the technological market. 


LCCC 
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Song Jian, state councillor and chairman of the Chinese Science and Technology 
Commission, said "The weakness of many of China's enterprises in absorbing new 
technology was because they were not united, providing no channels for introducing 
technology to industrial departments". 


"This has hindered China's economic reform." Song said. He hoped the founding of the 
union would make a contribution in promoting the union between technology and economy. 


WRITERS MARK ANNIVERSARY OF LU XUN'S DEATH 


0W061256 Beijing XINHUA in English 1244 GMT 6 Oct 86 


[Text] Beijing, October 6 (XINHUA) -- The literary legacy of Lu Xun has been a major 
force in the development of the country's literature since the 1949 liberation, members 
of the Chinese Writers Association said today. 


At a seminar marking the 50th anniversary of the death of Lu (1881-1936), widely 
considered China's finest 20th century writer, participants said he had fought feudal 
remnants in Chinese society and had made a major contribution to the liberation of the 
Chinese people's minds. 


Tang Dacheng, a critic and a leading member of the Writers Association, called Lu a 
pioneer in modernizing China's culture for writing his 1918 novel, "A Madman's Diary" 
in everyday language -- as opposed to classical Chinese. 


A revolutionary as well as a writer, Lu left more than 1,000 essays, stories and 
articles, more than 1,400 letters and over 20 years of diaries. He also translated the 
writings of nearly 100 authors from 14 countries. 


FANG YI OPENS BEIJING RARE EARTH EXHIBITION 


0W060412 Beijing XINHUA Domestic Service in Chinese 1320 GMT 5 Oct 86 
(By reporter Xu Kehong] 


(Excerpts] Beijing, 5 Oct (XINHUA) -- A national exhibiton of rare earth products 
opened in Beijing today. More than 500 products from enterprises in various localities 
at the exhibition have shown people the abundant achievements of our country in the 
research, production, and use of rare earth. 


The new products at the exhibition are being used in metallurgical, petrochemical, 
glass, pottery and porcelian, electronic, light, and textile industries. They have 


proved that rare earth is being widely used in China's national economy. [passage 
omitted ] 


State Councillor Fang Yi cut the ribbon at the opening ceremony. 
Zhao Ziyang Attends 
0W070244 Beijing XINHUA in English 0211 GMT 7 Oct 86 
[Text] Beijing, October 7 (XINHUA) -- Premier Zhao Ziyang called for making good use 


of China's rare earth resources after visiting an on-going national rare earth 
exhibition here yesterday. 
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He said, "The utilization of rare earth has a bright future. We must make full use of 
our country's rich rare earth resources and our first priority should be our domestic 


market." 


While visiting the exhibition, the premier specifically investigated rare earth 
development at home and abroad. 


He said, "The understanding and estimation of the rare earth industry must be practical 
and realistic. Attention should be given to the economic result of rare earth use, an 


particularly reduction of production costs." 


The exhibition, which opened here Sunday, shows that rare earth is not only useful in 
the metallurgical, machine-building, petrochemical, glass and porcelain, electronics, 
textile and building material industries but also in the production of daily 


necessities and agriculture. 


Rare earth is a group of 17 metallic elements used mainly as agents for processing 
steel and iron and in petrochemical products. Once thought to be only trace elements, 
rare earth has been discovered in abundant quantities throughout the world. 


China's rare earth industry has come of age, offering more than 400 types of products, 
next only to the United States, according to an exhibition official. 


TIAN JIYUN INSPECTS NEI MONGGOL LEAGUE 


0WO70638 Beijing XINHUA Domestic Service in Chinese 0709 GMT 6 Oct 86 


(By reporter Cui Lisha] 


[Text] Beijing, 6 Oct (XINHUA) -- While hearing a briefing on Nei Monggol's animal 
husbandry after inspecting its Hulun Buir League recently, Tian Jiyun, member of the 
Political Bureau of the CPC Central Committee and vice premier of the State Council, 
stressed: In pastoral areas, it is necessary to persistently carry out reforms and 
guide animal husbandry using the concept of commodity economy to bring about economic 
prosperity in these areas, to increase herdsmen's income, and to contribute more to 


society. 


Tian Jiyun said: Our country has had made relatively large development in animal 
husbandry in recent years. However, the level in this regard remains low and is not 
stable enough; animal husbandry is still a weak link in agricultural development. With 
the development of the national economy and the improvment in people's living 
standards, the demand for livestock products has continually increased. It is 
therefore necessary to implement the principle of making vigorous efforts to develop 
animal husbandry and to gradually increase the proportion of animal husbandry in 
agriculture. He said: Our country has favorable natural conditions for developing 
animal husbandry. Our vast pastoral areas are important bases for breeding herbivorous 
animals, and we must make full use of such favorable conditions. We should guide 
animal husbandry using the concept of commodity economy, to develop it to the maximum. 


In view of the actual conditions in Nei Monggol's pastoral areas, Tian Jiyun expressed 
six points of view on the development of the livestock economy: 


l. It is necessary to further arouse the enthusiasm of large numbers of herdsmen. 
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The system of livestock breeding on a household basis should remain relatively stable 
and should be gradually improved. Corresponding economic measrues should be adopted to 
encourage herdsmen to breed more animals and to sell more of them in order to increase 
their income. 


2. Efforts should be made to increase the percentage of marketable products and 
economic results. This is the key to developing animal husbandry, bringing about 
economic prosperity in pastoral areas, and increasing herdsmen's income. It is 
necessary to step up the building of bases for livestock commodity products and to 
vigorously develop households specializing in animal husbandry. Efforts should be made 
to engage in animal husbandry on an appropriate scale, and to provide good service 
before, during, and after the production process. The quantity and quality of 
livestock should be simultaneously raised, and the composition of livestock should be 
improved. An assessment of animal husbandry should be based mainly on the percentage 
of marketable products and economic results. 


3. Vigorous efforts should be made to develop grasslands. This is a basic condition 
for the development of animal husbandry, and we must develop grasslands as a major 
task. It is necessary to conscientiously implement the "Grassland Law" and strengthen 
the protection, management, and development of existing grasslands. At the same time, 
vigorous efforts should be made to plant grass in order to solve the problem of 
excessive grazing on grasslands, without paying attention to developing them, and to 
bring about a big development in this regard. The herdsman, the collective, and the 
state should make concerted efforts to cultivate grasslands, and a fund should be 
raised in a proper, systematic way to restore, cultivate, or develop grasslands. Thus, 
it will be possible to have a relatively reliable fund for grassland cultivation. 


4. It is necessary to vigorously promote the scientific breeding of livestock. In 
developing animal husbandry, we must rely on policy and science as we have done in 
developing agriculture. Promoting the scientific breeding of livestock is an extremely 
important condition for a vigorous developing of animal husbandry in the near future, 
and for a long time to come. It is essential to proceed from reality, to change 
outmoded, traditional ways in production and management, to vigorously improve the 
variety of grass and the breeds of livestock, and to do a good job of processing feed 
in a scientific way. 


5. It is necessary to implement correct buying and selling policies and to unclog the 
channels of circulation of livestock products. It is essential to continue to act in 
the spirit of relaxing restrictions and being flexible, to vigorously develop various 
economic forms and a network for the circulation of products at various levels and with 
many channels. The barriers between regions should be removed in order to smooth the 
circulation of livestock. In purchasing products, ome should use not only 
administrative, but economic means and give consideration to the interests of both the 
state and the herdsman. Thus, it will be possible to purchase raw materials and 
process them into livestock products for local people and to supply surplus products to 
other areas. 


6. Vigorous efforts should be made to develop lateral economic ties. To bring about 
economic prosperity in pastoral areas, we cannot "concentrate on one thing only", but 
should develop a diversified economy. Livestock products should be processed according 
to local conditions. For historical reasons, the economy and technology in pastoral 
areas are rather backward. It is therefore necessary for the pastoral areas to open 
themselves to other areas, to introduce advanced technology, and to form economic ties 
with other areas in order to learn from other areas' strong points to offset their 
weaknesses. 
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In opening to the outside, the pastoral areas should first open themselves to the 
interior of the country; vigorously develop various forms of economic association 
between regions, between animal husbandry and industry, and between animal husbandry 
and agriculture; and introduce the qualified personnel, technology, funds, and advanced 
managing methods they need, in order to accelerate their economic development. 


HONGKONG STANDARD PUBLISHES TIAN JIYUN PROFILE 


HK060533 Hong Kong HONGKONG STANDARD in English 6 Oct 86 p 8 


(Text] Few people outside China know that one of the two "contenders" for premiership 
in the Chinese government, now held by Mr Zhao Ziyang, started out in life as a factory 


apprentice. 


That man is Mr Tian Jiyun, 57, vice premier, a member of the Political Bureau, the 
country's highest policy-making body, and the official who gave positive affirmation 
that the current economic reforms are "on track". 


Since top leader, Mr Deng Xiaoping initiated the open-door policy, Mr Tian has been the 
propelling force behind the drive "to reinvigorate its national economy and to open its 
doors to the outside world." 


In late 1984, in a bid to streamline China's foreign trade system, Mr Tian put forward 
the following principles: Separation of political and business functions in 
enterprises; setting up of agencies to handle foreign trade; better co-ordination 
between industry and trade, between technology and trade, and between imports and 


exports. 


But the following year spiralling inflation caused a public outcry and he toured the 
major cities to find out what went wrong. 


Then, in a lengthy report to leading cadres from all over the country, he reiterated 
that ongoing reforms would continue and assured party men that the changes would not 
result in capitalism. 


To guarantee this, he laid down these guiding principles: 
-- All production materials must be state-owned. 


— Wealth must be achieved on the basis of "to each according to his work" (contrary to 
the Marxist-Leninist tenet "to each according to his needs"). 


-- Development of a planned economy. 
-- All reforms must be aimed at raising productivity by the whole society. 


-—— There must be coordination and balance between reforms and economic reconstruction. 
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Other suggestions he made included: Making it clear that present reforms are a slow 
process; achieving a proper balance between overall economic control and economic 
freedom, and guidance instead of suppression to deal with conflicts arising from the 
reforms. 


Mr Tian, however, dealt with all these on an abstract basis, offering no substantial 
solutions to specific grievances raised by the public. 


Mr Tian is from a family of veteran revolutionaries in Feicheng County, Shandong. He 
began as an apprentice and went on to work as a factory hand. He did not join the party 
until 1945 when he was already 41 years old. 


Mr Tian's displayed his talents during the war against the Japanese when he organised 
civilian war service to support the frontline. Later, he led stretcher teams and 
directed agrarian reforms during the Civil War. 


He was soon holding key posts in various committees dealing with agrarian reform, 
military control, cadre-training and planning and finance. 


In 1947,*Mr Tian began a year-long course on business accounting and financial 
management before being appointed in charge of the Army's accounts. 


After that he was posted to various places, always in charge of business management and 
economic affairs. It was here that Mr Tian gained invaluable experience for his role in 
the party hierarchy. 


In 1982, Mr Tian was appointed to the 12th Central Committee. He has, since then, moved 
up every year and is now vice premier. 


He is regarded as a protege of the 67-year-old premier, Zhao Ziyang. 


CONSUMERS MORE AFFLUENT, MORE DEMANDING 


OWO80808 Beijing XINHUA in English 0718 GMT 8 Oct 86 
("News analysis: Chinese Consumers More Affluent, More Demanding" -- XINHUA headline] 


[Text] Beijing, October 8 (XINHUA correspondent Sheng Zuren) -- for half an hour, Zhai 
Hao went back and forth and scouted around. He was looking at color televisions in the 
Xidan Department Store, one of Beijing's largest. The prices ranged from 990 to 1,670 
yuan (267 to 450 U.S. dollars). 


"Imports cost more, but beyond that it all depends on the quality of the set and the 
size of the screen," a salesperson told Zhai, a 35-year-old truck driver who takes home 
120 yuan (32 dollars) a month. Zhai knew he would have to pay cash for the television 
-- China has yet to use installment buying to spur sales. 
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In the end, he traded two years of his family's savings for the 1,670-yuan model, a 
20-inch Japanese set people say is the finest you can buy. 


"I've been thinking about getting a color TV for a while now to replace my 
black-and-white," he said. "So I decided to go for the best. I know it costs more, but 
I don't want to buy something we won't be happy with.” 


Several blocks away in the Dongfeng Department Store, the manager was trying to calm 
customers irate that the store had no more vacuum cleaners. 


"We had 250 of them," he told a reporter. "But they sold out in four days." 


In Chengdu, capital of Sichuan province in southwest China, a store manager said her 
shop has not been able to buy enough double-tub washing machines to keep up with local 


demand. 


"Dozens of people come in here every day holding 500 yuan (135 dollars) in their fists, 
eager to buy the machines, but I just can't get them fast enough from the supplier." 


“Everywhere I look people are scrambling to buy big-ticket items,” an official of the 
Ministry of Commerce said last week. "People are buying products they didn't dare dream 
of a decade ago. They think they are essential to a better way of life." 


Although China's people remain poor by the standards of the developed world, most are 
far more affluent than they were before the economic reform began to enliven the 


economy in the late 1970s. 


For example, in 1985 the average per capita income for China's 800 million rural 
residents was 397 yuan (107 dollars), up 68.5 percent from 1980, after taking inflation 
into account. The more than 200 million urban residents had a per capita income of 752 
yuan (203 dollars), up 34.5 percent after inflation. 


National bank officials say 200 billion yuan (54 billion dollars) of savings and 
increased income has been deposited in individual accounts. "But lots of people like to 
carry their money with them," one official said. "So it seems there are billions and 


billions more yuan out there." 


In response to changing demand, central government authorities have begun easing 
certain price controls. As a result, prices have gone up for popular bicycles and are 
expected to fall for black-and-white television sets, for which demand has been falling. 


How much the standard of living of China's people has changed can be seen from the 
shift in goods considered the mark of the comparatively affluent. In the 1960's, they 
were watches, sewing machines and bicycles. Now they are the "four bigs" -- color 
televisions, double cassette tape recorders, double-door refrigerators, and double-tub 


washing machines. 


Color television sales in the first half of this year rose 50 percent over 1985 while 
refrigerator sales for the period rose 45 percent, according to the State Statistics 


Bureau. 
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Among the appliances in demand this year are electric massagers, vacuum cleaners and 
rice cookers, products generally unknown in China at the beginning of the decade. 


Housing, public transportation and health care are available to most Chinese at nominal 
cost, leaving them free to spend their rising incomes on consumer goods. And once 
people have purchased the "four bigs,” they begin looking for other products to buy. 


"Nightgowns and pajamas, wallpaper and carpets will be the products to watch over the 
next five years," said an official of the Ministry of Commerce. "For whatever reason, 
people associate them with the good life." 


At the same time, he said, “people who can put the money together will start thinking 
seriously about buying cars, which will be available for about 10,500 (2,835 dollars)." 


Manufacturers have revved up production in line with rising consumer demand. During the 
first seven months of this year, they increased output by as much as 55 percent of such 
products as televisions, cassette recorders, cameras, electric fans and refrigerators, 
compared with the same period in 1985. 


But some brands and models have developed reputations for inferior quality, and in some 
cases -- such as electric fans -- officials have discovered that the high demand of 
1985 was more a sign of market saturation than of good prospects for future sales. 


In these cases, excess goods remain stockpiled in warehouses, while stores turn away 
prospective buyers of products in demand. 


Several factory managers whose goods have not been selling refused lask week to take 
the blame for the unsold products. They said the Ministry of Commerce is at fault. 


"It's the job of people in the ministry to find outlets for our goods," said one 
manager, who agreed to be quoted provided he was not identified. “Why don't they try to 
sell the goods in the countryside where there's great untapped buying power?" asked 
another. 


But ministry officials countered that what these and other factory managers want is for 
the ministry to palm off inferior goods to unsophisticated buyers. 


“That's something we will not do," said one official. "The main reason their goods 
won't move fast is that their minds are slow. They can't figure out how to make the 
quality products people are willing to spend their hard-earned savings to buy." 
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HEITLONGJIANG PARTY OFFICIAL ON IMPROVING STYLE 
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[Text] At a meeting of secretaries of leading party groups of various commissions, 
offices, departments and bureaus of various provincial-levei organs and directors of 
offices in charge of improving party style which was held on the afternoon of 6 
October, Zhou Wenhua, deputy secretary of the provincial party committee, said: It is 
necessary to firmly fulfill the task of achieving a fundamental turn for the better in 
party style on the part of the provincial-level organs by the end of this year. 


The meeting was presided over by Wang Fei, secretary of the provincial Discipline 
Inspection Commission. Zhang Wenxia, deputy secretary of the provincial Discipline 
Inspection Commission, relayed guidelines of the forum on improving the party style of 
various provinces, municipalities, and autonomous regions. 


Zhou Wenhua put forward specific demands on how to enable the provincial-level organs 
to implement the guidelines of the forum sponsored by the central authorities on 
improving the party style of various provinces, municipalities and autonomous regions 
and to achieve fundamental improvements in the party style of the provincial-level 
organs. 


After analyzing the current situation in the provincial-level organs’ party style, he 
said: It is true that improving party style is a long-term task. Like other 
government work, it needs long-term plans and plans to be carried out at each and every 
stage. New demands should be set in each and every month and year and new progress 
should also be made. Therefore, all departments and units should comprehensively 
review the work of improving party style in the past 8 months through studying the 
documents of the Sixth Plenary Session of the CPC Central Committee and the directives 
of the central authorities on improving party style, and should conscientiously conduct 
comparison and examination. We should grasp this work firmly. At present, we have to 
undertake the work of this year and the next. In order to make reform successful and 
to vitalize the economy, all departments and units should make unified planning and 
overall arrangements for all fields of work, integrate the work organically, and grasp 
the major points. 


Comrade Zhou Wenhua said: In line with the demands of the central authorities urging 
the leading organs and leading cadres to take the lead in checking malpractices in 
various trades and professions, our next step of work is to eliminate those 
professional guidelins that lead to malpractices in various trades and professions. In 
strengthening education on party style, we should check Sureaucratism, individualism, 
and liberalism. While investigating and handling major and appalling cases, we should 
adopt effective measures to handle them accurately and rapidly. 


Comrade Zhou Wenhua_ stressed: The work of investigating and summing up _ the 
improvements in party style must meet the high standards and rigorous demands. All 
units which have undergone investigations and proven up to the requirements can only be 
considered as units which have attained the present objective and have laid a good 
foundation for the long-term building of party style in the future. Therefore, all 
units which have attained the ten requirements and are generally acknowledged by the 
masses should formulate plans for consolidating and developing the achievements in 
improving party style. He expressed hope that leading comrades at all levels will 
futher strengthen leadership, make comprehensive plans and arrangements, persist in 
grasping the work firmly, strengthen conficence, and strive to futher realize 
fundamental improvements in the party style of provincial-level organs. 
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JILIN SECRETARY ATTENDS UNIVERSITY CELEBRATION 


SK060215 Changchun Jilin Provincial Service in Mandarin 1030 GMT 5 Oct 86 


[Text] On the morning of 5 October, the gymnasium of Changchun City resounded with a 
burst of drumbeats, music, and thunderous applause, in which more than 4,000 persons, 
including professors, staff members, workers, and alumni of Jilin University, as well 
as visitors, happily got together to mark the 40th anniversary of the university's 


founding. 


Over the past 40 years, the university founded by the CPC has turned out almost 10,000 
outstanding experts for the state, who have both ability and political integrity, and 
trained more than 1,600 personnel with improved professional and political quality, 
including teachers, staff members, and workers. 


Attending the anniversary celebration as guests were representatives from the 37 higher 
eductional institutions and 6 scientific research units throughout the country and 
representatives from colleges and universities of the United States, Japan, Canada, and 
other couintries. 


Also attending the celebration were He Dongchang and Wang Mingda, vice minister of the 
State Education Commission; Gao Di, secretary of the provinicial party committee; Gao 
Dezhan, governor of the province; Wang Zhongyu, deputy secretary of the provincial 
party committee; Zhao Xiu, chairman of the provincial People's Congress Standing 
Committee; Liu Jingzhi, chairman of the provincial CPPCC Committee; Zhang Shiying, vice 
chairman of the provincial Advisory Commission; Liu Yunzhao, vice governor of the 
province and chairman of the provincial Education Commission; (Xu Changchun), acting 
director of the Propaganda Department under the provincial party committee; Wu Yixia, 
secretary of the Changchun City party committee; and Wang Jiatong, mayor of Changchun 
City. 


At the celebration He Dongchang and Gao Di delivered speeches. (Tang Yaming), former 
president of the Jilin University, and Tang Aoqing, honorary president of the 
university, also delivered speeches. 


JILIN HOLDS MEETING ON SPIRITUAL CIVILIATION 


SKO70211 Changchun Jilin Provincial Service in Mandarin 2200 GMT 6 Oct 86 


{Text] On the morning of 5 October, the povincial party committee held an enlarged 
Standing Committee meeting to relay and study the guidelines of the 6th Plenary Session 
of the 12th CPC Central Committee, calling for efforts to study, in a down-to-earth 
manner, the CPC Central Committee's resolution on guiding principles for building the 
socialist spiritual civilization 


Principal leading comrades of the provincial Advisory Commission, the provincial 
People's Congress, the provincial Discipline Inspection Commission attended the 
meeting. Comrade Gao Di and Gao Dezhan respectively relayed the guidelines of the 6th 
Plenary Session of the 12th CPC Central Committee, and the important speeches of 
central leading comrades delivered during the session. Comrades participating in the 
meeting held discussions on them. They held: The 6th Plenary Session of the 12th CPC 
Central Committee was a very important session. 


I. 8 Oct 86 S 3 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


The resolution on the guiding principles for building the socialist spiritual 
civilization adopted at the session, based on the principle of integrating the 
fundamental tenets of Marxism with the practice of China, further expounded on the 
strategic position, basic tasks, and basic guiding principle of building the socialist 
spiritual civilization, and was a programmatic document for strengthening the building 
of our country's socialist spiritual civilization in the new historical period. 


The meeting pointed out: In line with the requirements of the session, it is necessary 
to conscientiously study the resolution, understand its guidelines, and strive to 
master it and apply it proficiently by combing theory with practice aso as to enhance 
and unify understanding. At present, focus should be placed on the study of leading 
cadres at various levels, in particular, cadres of the provincial organs, and those of 
propaganda, culture and education departments. They should study ahead of others and 
more throoughly so that they can organize and lead the cadres and people throughout the 
province to study and carry out the guidelines of the resolution. Party committees and 
propaganda departments should do a good job in training backbone personnel, and write 
and compile some materials to explain and expound on the resolution. Party committees 
and governments of all localities should work out plans and measures for implementing 
the resolution and strengthening the building of the spiritual civilization after 
conducting thorough study, investigations and research. Study and propaganda should be 
carried out in a down-to-earth manner, and should yield actual results. 


JILIN PEOPLE'S CONGRESS HOLDS FORUM ON ELECTION 


SKO70914 Changchun Jilin Provincial Service in Mandarin 2200 GMT 6 Oct 86 


{Excerpts] The provincial People's Congress Standing Committee held a forum on the 
work of people's congresses on 27 and 28 September. Responsible comrades from city and 
autonomous prefectural People's Congress Standing Committees and the Baicheng 
Prefectural Office attended the forum to exchange work experiences, study issues of 
common concern, and establish specific requirements on the election of deputies to the 
next county and township people's congresses. 


The participating comrades maintained that since March of this year when the provincial 
forum on People's Congress work was held, party committees, people's congresses and 
governments at all levels have thoroughly implemented the central directives on 
safeguarding the socialist legal system and the guidelines of the People's Congress 
work conference held by the provincial party committee. Party committees have further 
strengthened leadership over the work and encouraged people's congresses to exercise 
their powers and duties according to the law, thus enabling new progress. The People's 
Congress Standing Committees of various localities have strengthened their legal 
supervision over the people's governments, the People's Courts, and the People's 
Procuratorates at their corresponding leveis; intensified investigations and study to 
continously improve their ability to discuss political affairs at meetings; maintained 
closer ties with deputeis; understood and reported deputies’ suggestions, criticism, 
and opinions through various measures to give play to the role of deputies; and 
strengthned their organs by paying attention to improving cadres’ political and 
professional proficiency so that the cadres can help in the exercise of the powers and 
duties of the standing committees according to the law. [passage omitted] 


The forum set forth specific requirements on the election of deputies to the next 
county and township people's congresses to be carried out during the coming winter and 
spring. It pointed out that for the elections, due to a decrease in their number, 
deputies are requried to have attained a certain education level and possess the 
ability to discuss political affairs and carry out their activities. Concerning the 
composition of deputes, the number of cadres shoud be reduced, and those from 
grass-roots units and minortiy nationalities and woman should be taken into account so 
that deputies represent all circles. 
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Elections in some disaster areas may be postponed to January or February of next year. 


At the end of the forum, Zhao Xiu, chairman of the provincial People's Congress 
Standing Committee, gave a speech on the situation in the People’s Congress work, 
supervision according to the law, contacts with deputies, the election of deputies to 
the next county and township people's congresses, and self-improvement. 


GAO DI ATTENDS THIRD JILIN SCIENCE CONGRESS 


SKO70925 Changchun Jilin Provincial Service in Mandarin 2200 GMT 6 Oct 86 


(Excerpts | The third congress of the provincial scientific and technological 
association opened ceremoniously at the auditorium of Changchun's provincial guesthouse 
on the morning of 6 October. Regular delegates to the congress totalled 354, and 
specially invited delegates totalled 35. Attending the congress were responsible 
comrades of the provincial party committee, the advisory Commission, the People's 
Congress, the government, the CPPCC Committee, and the Discipline Inspection 
Commission, including Gao Di, Gao Dezhan, Wang Zhongyu, Zhao Xiu, Liu Jingzhi, Zhang 
Shiying, Xiao Chun, Li Yaquan, and Liu Shulin. Wu Jieping and Wang Daheng, vice 
chairmen of the National Scientific and Technological Association, attended and 
delivered speeches. He Yunqing, vice chairman of the provincial scientific and 
technological association, presided over the congress. 


[Begin He Yunqing recording] The Third Congress of the Jilin Provincial Scientific and 
Technological Association is now open. [end recording] 


Tang Aoqing, vice chairman of the National Scientific and Technological Association, 
gave an opening speech. Wang Zhongyu, deputy secretary of the provincial party 
committee, also spoke. 


{passage omitted] 


Comrade Wang Zhongyu stressed: Departments at all levels should fully boost the 
socialist enthusiasm of the masses of scientific and technological workers and provide 
the conditions necessary for them to open up a splendid future. 


Comrade Wang Zhongyu concluded: Comrades, the masses of scientific and technological 
workers living in the vast Jilin Province shoulder an unshirkable historical 
responsibility for building and developing Jilin. Although our economic foundation and 
strength are rather weak, and the pace of our advancement is not fast enough, we have 
industrious people, abundant natural resources, and a firm industrial foundation, 
therefore our potential is great. With the guidance of the party's correct principles, 
Jilin Province will achieve a great leap, and as long as we work diligently with one 
heart and one mind, Jilin is sure to achieve a great leap. This arduous task opens a 
wide prospect for the masses of scientific and technological workers to realize their 
ambitions. The provincial party committee and government urge the masses of scientific 
and technological workers to work together with the people throughout the province to 
overcome the present temporary difficulties, arouse their spirit, struggle arduously, 
work in a down-to-earth manner and in close coordination, and actively plunge into 
reform to compose still newer and more beatiful chapters. 


(Fang Chuanliu), vice chairman of the provincial Scientific and Technological 
Association, gave a work report on behalf of the previous committee. He summed up the 
work of the’ provincial Scientific and Technological Association carried out over the 
past 6 years and called for efforts to further clarify the situation and tasks in the 
future and shoulder the heavy historical task as a mass scientific and technological 


organization. 


I. 8 Oct 86 55 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


LIAONING VILLAGE-LEVEL RECTIFICATION TO BEGIN SOON 


SK040630 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 3 Oct 86 


{Text} Our province will soon comprehensive carry out village-level party rectification 
in the rural areas. About 17,000 party branches and 500,000 party members will 
participate in the rectification work, the scale of which will be the largest ever in 
the province's previous party rectification. 


Through carrying our experimental work in village-level party rectification, all 
localities have summed up different kinds of typical cases and provided many good 
experiences for the comprehensive unfolding of village-level party rectification. The 
party committees and the party rectification offices of the province and various 
cities, counties and townships have dispatched more than 12,000 party and government 
cardres to the rural areas to help in party rectification work. After short-term 
training, these cadres now have gone to villages. 


LIAONING SECRETARY'S WRITES ON RESPECTING TEACHERS 


SKO20315 Shenyang LIAONING RIBAO in Chinese 17 Sep 86 p 1 


{Article by Quan Shuren, secretary of the Liaoning Provincial CPC Committee: "I Must 
Say a Few Words, Too") 


(Text] The news of “a primary school teacher's misfortune” carried by LIAONING RIBAO 
shocked the people. As a reader, I greatly sympathize with the misfortune of Hu 
Yingnian, the teacher, and his family members. I would like to take this opportunity 
to say a few words. 


We cannot tolerate the fact that the people's teacher suffers humiliation in socialist 
China of the 1980's and at present when we are carrying out the reform and open work. 
The local party organization, government and judicial department should interfere in 
the cases related to seriously violating a teacher's personal rights and interests. 


It is worth pondering over the fact that we failed to timely and justly deal with such 
a tragic case in which a primary school teacher living in a hilly area was repeatedly 
beaten and cursed for a year or so and his wife was forced at last to commit suicide. 
This accident tells us again that the practice of “respecting teachers and stressing 
education” has not been formed yet in some areas and departments throughout the 
province, and that the outdated feudalist idea of despising knowledge and talented 
persons has taken root among some people. The misfortune of teacher Hu Yingnian's 
families is a typical indication of some areas' and units’ ignorance and backwardness. 
The people there do not fully understand the facts that the key to making a success in 
the four moderni-- as primarily depends on talented persons; talented persons are 
cultivated throw © eveloping educational undertakings; and the key to developing 
educational under.axings lies in teachers. They also do not understand the facts that 
teachers are the ones who initiate spreading modern science and general knowledge; 
hilly areas must eliminate illiteracy first in order to eliminate illiteracy; and they 
must respect teachers before stressing education. So, it was impossible for them to 
place teachers at a right social position. %n the contrary, they were not concerned 
about the weal and woe of people. No public indignation was aroused even when a 
teacher was repeatedly bullied and humiliated. The people there lack distinct 


viewpoints and attitude. 


I. 8 Oct 86 S 6 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


“The case of Hu Yingnian” indirectly reflects the fact that the rural areas throughout 
the province, in particular, the vast hilly areas, have neglected the development of 
educational undertakings and have showed indifference to teachers. Some areas did not 
enthusiastically solve the problems related to educational undertakings, some did not 
make investment in the educational undertakings that should have been developed, while 
some did not timely solve the problems related to teacher's working conditions and 
livelihood. What is worse is that a situation in which “schoolhouses are the most 
dilapidated houses and teachers’ families are the poorest” is emerging in some areas. 
Their backward educational undertakings have seriously affected the economic 
development and the improvement of the people's livelihood. This is the key reason for 
their failure for a long time to change the improverished and backward situation. 


For this reason, I suggest that we conscientiously and clearly investigate the serious 
Situation of destroying Hu Yingnian and his families, and deal with those who are 
responsible for this case in accordance with the law. Simultaneously, all localities 
and departments concerned should draw lessons from this case, draw inferences about 
other cases from this case, make comparison and examination about the situation of 
implementing the work of respecting teachers and stressing education, and make efforts 
to solve practical problems for teachers. Party and government leaders at all levels 
should be willing to serve the development of educational undertakings, go deep into 
the masses to extensively disseminate the great significance of the work of respecting 
teachers and stressing education, clean up the filth left by the feudalist society, 
eliminate the ignorant outdated and corrosive ideas, and foster new ideas of respecting 
knowledge and teachers and new social practice of respecting teachers and stressing 
education. 
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FAMILY PLANNING RELAXED FOR NINGXIA MINORITIES 


OW080222 Beijing XINHUA in English 0157 GMT 8 Oct 86 


[Text] Yinchuan, October 8 (XINHUA) -- Ethnic minority people, returned Overseas 
Chinese and miners in the Ningxia Hui Autonomous Region may have up to three children 
per family, a regional official said here today. 


This stipulation was made recently by the Standing Committee of the regional People's 
Congress in line with the autonomy granted under the Constitution, the state family 
planning policies and the actual conditions of the region. 


According to China's general population policy, people are encouraged to have one child 
per family, but young couples who belong to ethnic minorities, who were raised as 
single children, or one of them is a returned Overseas Chinese, miner or handicapped 


person may have two children. 


Peasants in the rural areas of Ningxia may also have two children and ethnic minority 
people in mountainous areas, three children if they wish. 


Ningxia is the largest region in China inhabited by the Muslim Huis, who account for 
one-third of the region's population of more than four million. 


To encourage families to have only one child each, the regional government is giving 
first priority to such families in employment, school entrance and housing. 


QINGHAI PARTY SECRETARY VISITS BEIJING STUDENTS 


HKO71133 Xining Qinghai Provincial Service in Mandarin 2330 GMT 3 Oct 86 


[Text] When attending the 6th Plenary Session of the 12th CPC Central Committee, Yin 
Kesheng, provincial party committee secretary, went to the Central Party School to call 


on students from Qinghai. 


Yin Kesheng briefed the students on the basic spirit of the 6th Plenary Session of the 
12th CPC Central Committee and held heated and extensive discussions with the 
students. He said: the basic spirit of the 6th Plenary Session of the 12th CPC Central 
Committee can be summarized as one center and three adherance. The one center means we 
must do everything centering on reforms, and three adherance means adherance to reform 
of the political structure, adherance to reform of the economic structure, and 
adherance to the building of socialist spiritual civilization. 


Yin Kesheng also briefed the students on Comrade Hu Yaobang's second inspection visit 
to Qinghai and his important speech delivered in Qinghai, and encouraged the students 
to treasure the opportunity of study and to study more problems so that they can work 
better after returning to Qinghai. 
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